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1. Overview of Record Production in Japan in 2000

The total production of audio and video recordings by the 24 member companies of the
Recording Industry Association of Japan (RIAJ) was 480.3 million units (100% vs. previous year)
and 677.4 billion yen in value (100% vs. previous year) from January 2000 to December 2000. In
terms of both units and value, production remained at the same level as the previous year.[]

0

Audio recordings, including compact disks (CDs), analog recordings, and cassette tapes
totaled 433.1 million units (97% vs. previous year) and 539.8 billion yen in value (95% vs.
previous year). For the second consecutive year, neither unit nor value achieved the level of the
previous year, reflecting the severe market conditions.[

Production of CDs, the main audio format, fell to 414.1 million units (98% vs. previous year)
and 523.9 billion yen in value (95% vs. previous year). In both unit and value terms, production
was lower than that of the previous year.[]

The breakdown within the CD format showed a drastic drop in production of 3" CD singles
to 33.1 million units (38% vs. previous year) and 15.0 billion yen in value (28% vs. previous year).
However, 5" CD singles production increased dramatically to 104.6 million units (171% vs.
previous year) and 824 billion yen in value (176% vs. previous year). The transition of CD
singles from the 3" to the 5" format showed rapid progress.[]

Production of 5" CD albums maintained the same level as the previous year at 276.3 million
units (100% vs. previous year), but the value fell to 426.4 billion yen (95% vs. previous year).[]

O

Production of video recordings was 47.2 million units (136% vs. previous year) and 137.6
billion yen in value (126% vs. previous year). Both units and value significantly exceeded the
previous year.lJ

Within this category, although laser disk (LD) and video tape production decreased, the
rapid increase of DVD production at 23.0 million units (364% vs. previous year) and 55.8 billion
yen in value (358% vs. previous year) contributed to significant growth of overall video
production.

[Production of Audio and Video Recordings in 2000]

Units Share % vs. Value Share % vs.

ltem (millions) (%) previous year | (billions of yen) (%) previous year

3" CDs 33.1 7 38 15.0 2 28

5" CD singles 104.6 22 171 82.4 12 176

5" CD albums 276.3 58 100 426.4 63 95

Audio CD total 414.1 86 98 523.9 77 95

Analog 1.9 0 64 2.1 0 58

Cassettes 17.2 4 98 13.9 2 94

Total 433.1 90 97 539.8 80 95

DVDs 23.0 5 364 55.8 8 358

. LDs, VHDs 3.2 1 69 6.3 1 56

Vel Tapes 20.9 4 88 75.5 11 91

Total 47.2 10 136 137.6 20 126

Grand Total 480.3 100 100 677.4 100 100

[Reference]

[ D derivative audio - visual recordings | 176.0 | - | 106 | 19.8 | - | 85 |

Notes: 1. Above figures include OEM production by RIAJ members for non-RIAJ members.
2. Figures are rounded, hence possible difference between breakdown and total.
3. Above figures include recordings imported by RIAJ members.
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2. Major Issues For the Japanese Recording Industry //\//\/\\/\

In 2000, the recording industry in Japan was confronted with severe economic circum-
stances including sluggish individual consumption and price deflation for the first time in the
post-War period.[]

Besides the prolonged economic slump, there were other factors that adversely affected
the industry. The youth demographic, a major consumer of music recordings, decreased, and
competition from other information and telecommunication services such as mobile phones
increased. Such an environment resulted in the second consecutive annual decrease in the
production value of audio recordings in 2000. O

On the other hand, production of video recordings increased dramatically due to the rapid
growth of the DVD format. In unit terms, the production ratio of video disks rose to 56% to
overtake that of video tape at 44%, resulting in values of 45% and 55% respectively. 2000 was
an impressive first year for DVDs.J

Meanwhile, after a 10-year appeal by the industry to keep the “Resale Price Maintenance
System” on copyrighted materials, on March 23, 2001 the Fair Trade Commission announced
the final decision to maintain the system for the foreseeable future. The recording industry
voluntarily continues to employ the system in a flexible way for the benefit of consumers.[]

Due to the current rapid advancement of digital technologies and diversifying use of
recordings including the digital downloading business, the current Copyright Law cannot
sufficiently protect owners of neighboring rights. Therefore it is essential to work in various
arenas to reinforce the Copyright Law and other regulations. [

With this background, the major issues to be tackled by the recording industry can be
outlined as follows:[]

U

Extend the rights and interests of record producers
OEstablish exclusive rights of public transmission and the right of transfer of ownership without
international exhaustion (the right of importation)
Cope with issues caused by the expansion of IT usage
OEstablish a system to protect rights of owners in next-generation audio formats
OEstablish security technologies for digital distribution of music contents
Conduct various measures to expand demand
OEnhance experimental listening systems and promote music gift cards
Strengthen measures to solve problems concerning infringement of rights
OEliminate piracy, illegal distribution via the internet, sales of sample products, etc

Production share in units in 2000 Production share in value in 2000
Share by format Share by format
Production (units) Production (value)

Video cartridges 4 LDs, VHDs 1

DVDs 5 Video cartridges 11 LDs, VHDs 1

Video Recordings Video Recordings
10 20

Cassettes 4 DVDs 8

Cassettes 2

Audio Recordings
80

(%) (%)
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3. Production Trends by Format

,12 Total Audio Recordings

A. Audio Recordings — Unit Basis

o Industry total |__|Domestic

International

RIAJ Yearbook 2001
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4/ Total CDs (3” & 57) 2
- o o Industry total Domestic International
Units in
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oL | |
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5 Analog Recordings &
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1,000 982 944
=3 = ) 447
500 230 40 305 59 & sz 228 305
sl lzslasesal e Al A4
0 2 g7 F= | = | | |
91 92 93 94 95 96 97 98 99 2000

6 ) Cassettes

o Industry total
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3. Production Trends by Format (con't.)

B. Audio Recordings — Value Basis

@ Total Audio Recordings

o Industry total %‘Domesﬁc %ﬂlnternational

Value in
O Bil
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600 574.0 0 569.6 5308
513.7
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300
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(g) 5” CD Albums

o Industry total %‘Domestic %ﬂlnternational

Value in
O Bil 450.4
463.2 426.4
400 siss 357.0 2500
. 321.7 ) 312.7
288.4 302.8 _ f _
300 267.4 267.0 268.1 - :
239.0 y f
200 162.2
135.7 f 15_5'4 1415 135.4 o
106.8 102.0 115.8 ] f f 0. 13.7
100 : ; - :
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@ CD Singles
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4 ) Total CDs (3" & 57)

Value in
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e Industry total %‘Domestic %ﬂlnternational
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y 3. Production Trends by Format (con't.)

O
C. AV & Video Recordings — Unit and Value Bases
@ Audio/Visual CD Recordings
e Unit Basis e Value Basis
Units in DDomestic Dlnternational Value in |:IDOmestic Ellnternational
Mil 176.0 > 0 Bil T
170 165.7 165.8 26.4
< > - D 25.3 (0]
25 - 0.1 233
147.6 '
150 19,8
0.1 20 :
130
176.0 15 27.4
165.8 26.2
110 165.7 24.7 -
147.5 10 1 o8
90 5
 ~—  ~— — ~—  ~——
0 T ol T ol T ol T Do 0

97 98 99 2000 96 97 98 99 2000

N.B. Figures are rounded, hence the possible difference between total and breakdown.

@ Video Recordings

e Unit Basis e Value Basis
L Dvideo Disks DCartridges D DVD ﬁ LDO VHD |:Ivideo Disks |:ICartridges ﬁ DVD I:ILDD VHD
Units n Value in
Mil 47.2 ]
O Bil 137.6
120.3
40 w5 116.1 113.8 o
. 20.9 109.4
847 h44.4
100
30
775 90.2
3 0] 66.9 83.1 [75.0
116.90 4 0 73.0 82.5
0 75.5
20
50
23.0
10 [ 48.70 55.8
38.4 119 o 408
0 33.1 30.8 30.1 ] 10.3
6.3 0 27.0 [0 25.0 15.6
H 15 tf 14.30)
0 0
96 97 98 99 2000 96 97 98 99 2000
N.B. Figures are rounded, hence the possible difference between total and breakdown.
Figures in parentheses show share % of the format.
RIAJ Yearbook 2001 dustry Association of Japan
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D. New Releases in 2000

D Audio Releases

INT'L 0.9% INT'L 52.0%

Casettes

1,388

Domestic 99.1% Domestic 48.0% Domestic 100%

N.B. Above figures include re-issues. Multiformat releases of the same title are counted separately.

2) Breakdown by Genre and Format

3" CDs 5" CDs MDs | Vinyls Cassettes Total CD-derivative

Single | Album | Total Single | Other CD-G | Other
Enka 566 7 480 487 0 4 549 462 | 2,068 0 0
(Pj Kayoukyoku 110 362 553 915 1 62 18 16| 1,122 0 0
D|p New Music 113 | 1,096 | 1,872 | 2,968 15 188 0 9| 3,293 0 0
o Sub-total 789 | 1,465 | 2,905 | 4,370 16 254 567 487 | 6,483 0 0
M Light Music 1 12 424 436 0 0 0 8 445 0 0
E Traditional 33 0 101 101 0 0 41 152 327 0 0
s Children’s 3 0 164 164 0 0 1 22 190 0 0
T Anime 89 60 532 592 0 0 2 34 717 0 7
| Classical 0 1 270 271 0 1 0 0 272 0 0
c Karaoke 0 0 4 4 0 0 8 17 59 78
Other 6 25 317 342 0 0 0 61 409 0 37
Domestic Total 921 | 1,563 | 4,717 | 6,280 16 255 619 769 | 8,860 59 122
0520|01620| 0910|01020| O 800 | 1O 830| TO940|01010| T 920|0O 1130| O 880
Rock/Disco 5 149 | 2,610 | 2,759 1 12 0 0| 2,777 0 0
P Jazz/Fusion 0 7| 1,146 | 1,153 0 65 0 0| 1,218 0 0
/o Pop 3 29 475 504 0 2 0 0 509 0 0
NP Screen 0 0 251 251 0 0 0 253 0 0
Other 0 5 91 96 0 0 0 98 0 0
T, Sub-total 8 190 | 4,573 | 4,763 1 83 0 0| 4,855 0 0
Classical 0 6| 1,998 | 2,004 0 0 0 0| 2,004 0 0

L Other 0 1 45 46 0 0 0 0 46 0 1
It Total 8 197 | 6,616 | 6,813 1 83 0 0| 6,905 0 1
OerO| O750( 0890 O890 gsd| 0920 - -| 0890 -| O17d
Grand Total 929 | 1,760 | 11,333 | 13,093 17 338 619 769 | 15,765 59 123
0520|01440| O900| 0950 O520| U850 TO940| TO990| T 00|00 1110| O 850

N.B. Figures in parentheses: percentage against previous year.
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3. Production Trends by Format (con't.)

E. Historical Trends in Format Production

1) Transition in Disk and Tape Production - Unit basis

Units in Mil = <
Disks SPs
year SPs 450 7
__...1930 _____|__14,400 ] 400 10"/12"
1931 16,895 e o
1932 17,016 350 Z;;i(zgll)z
1933 24,675 300 Coe (5
1934 25,731 \
.. 1935 | 28,927 250 | | T Cartidges
1936 29,638 —CcaSSettes
1937 26,409 200 | | e Open Reels
1938 19,634 150 | L Total )
1939 24,385
____. 1040 ] 20,928 ] 100
1941 19,714
1942 17,085 50 é : :
______ 43-'45 ___| Unknown | 0 —_—— - —
1946 6,420
1947 8,847 1930 35 40 45 50 55 60 65 70 75 80 85 90 95 2000
1948 11,962
1949 16,860 in ‘000
1950 | 11828 Disks Tapes
1951 14,904 7 10"/12" CDs . Open Total
1952 17,806 | 33rpm | 45mpm | 33rpm | 45mm | (3") 5" Cartridges | Cassettes| pili
1953 19,357 52 19,409
1954 15,896 455 209 16,560
195 | w7er| | a2l oosar| oL Lo 14,500 |
1956 11,540 2,379 | 1,019 14,938
1957 9,877 3,880 | 1,821 15,587
1958 8,520 5417 | 3,264 17,201
1959 5,536 8,726 | 5,127 19,389
| 190 | 3078 | 73| assso| 7azs| ||| 24004 |
1961 1,976 765 | 19,428 | 10,653 32,822
1962 584 | 2765 | 26927 | 13462 43,738
1963 25| 6606 | 39234 13,730 59,595
1964 9012 | 50954 | 13847 73,813
| 10 || 14693 | e1g87| agsa| | L | | | | oo |
1966 15285 | 63,063 | 16,142 94,490
1967 15,686 | 65338 | 18,863 213 100,100
1968 16,968 | 75489 | 27,757 217 5,529 631 | 171 | 126,762
1969 16,712 | 78,473 | 38,332 55 12,394 | 1,250 | 206 | 147,422
a0 || 11,749 | 71,704 | 50095 | - 4 VR R 18338 | 3790 | 192 | 155875 |
1971 10,453 | 81,414 | 58,443 1 14,844 | 5837 | 279 | 171,271
1972 8,004 | 82900 | 61,137 0 13535 | 6,770 | 239 | 172,504
1973 6,007 | 86,744 | 78520 0 15,606 | 10,591 | 242 | 198,700
1974 6,735 | 91,166 | 83,758 0 12790 | 11,154 | 111 | 205,714
| aers || 6307 | 86399 | 84,665| ol .\ 12,160 | 14090 | 44 | 203665 |
1976 5548 | 99,543 | 94,599 62 11,388 [ 20,187 | 14 | " 231,341
1977 5896 | 85759 | 92,189 219 9,055 | 25612 | 15| 218,745
1978 4801 | 98283| 93,012 132 11,699 | 34,855 6| 242788
1979 4,036 | 106,302 | 88,346 120 15,087 | 46,220 2| 260,113
|10 || 5188 | 99172| 90504 | 79| | | 22858 | 57107 | 0| 274,908 |
1981 2,756 | 84,929 | 80,383 466 26,152 | 60,627 255,313
1982 2451 | 76,285| 73,022 158 36,489 | 61,115 249,520
1983 2,569 | 76,649 | 69,049 469 33,113 | 64,618 246,467
1984 1,149 | 69,979 | 66,708 | 1,503 6,365 21,973 | 60,017 228,595
a5 || 1180 | 60959 | 58057 | 4320| | 20638 | 13826 | 60694 | | _: 219,673 _|
1986 1,415 | 59,152 | 42,751 | 2,732 45,120 8,355 | 62,517 222,041
1987 818 | 45432 | 25996 | 1,749 64,992 5893 | 68,925 213,804
19880 564 | 26,855| 10,935 | 1,109 25,557 89,980 3,415 | 76,074 234,490
1989 910 6,770 | 2,182 194 | 47,004 143,424 1,666 | 72,301 274,542
a0 || 224 | 1382| 703 23| e1se0| 169120 | 672 | 6541 | | 290,494 |
1991 9 87 885 1| 88,776 210,497 254 | "44,579 345,087
1992 14 17 982 1| 110,559 222,671 47 | 38853 373,142
1993 0 76 766 0| 153795 227,756 4 | 35333 417,730
1994 620 138,271 241,699 0 | 29860 410,450
I 1995 .. 834 |1 164,581 | ___ 275,369 | ______|_ 25031 | ____]._465515_|]
1996 944 166,294 282,556 22,512 472,305
1997 1,034 167,827 289,313 22,534 480,706
1998 1,186 154,260 302,913 21,818 480,177
Single Album
1999 2,985 86,333 | 61,145 | 276,279 17,608 444,351
2000 1,014 33,124 | 104,601 | 276,327 17,174 433,140

N.B. 1. Figures are rounded, hence the possible difference between total and breakdown.

2. Distinction between 7” and 10”/12" analog recordings eliminated since 1994.
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