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Group Saint-Gobain Consolidated Financial Statesent

CONSOLIDATED BALANCE SHEET

(in EUR millions)

ASSETS
Goodwill
Other intangible assets
Property, plant and equipment
Investments in associates
Deferred tax assets
Other non-current assets

Non-current assets

Inventories

Trade accounts receivable
Current tax receivable
Other receivables

Assets held for sale

Cash and cash equivalents

Current assets

Total Assets

EQUITY AND LIABILITIES
Capital stoc
Additional paid-in capital and legal reserve
Retained earnings and net income for the year
Cumulative translation adjustments
Fair value reserves
Treasury stock

Shareholders' equity

Minority interests

Total equity

Long-term debt

Provisions for pensions and other employee benefits

Deferred tax liabilities
Other non-current liabilities and provisions

Non-current liabilities

Current portion of long-term debt
Current portion of other liabilities
Trade accounts payable

Current tax liabilities

Other payables and accrued expenses
Liabilities held for sale

Short-term debt and bank overdrafts

Current liabilities

Total Equity and Liabilities

The accompanying notes are an integral part oftimsolidated financial statements.

June 30, 2013 Dec. 31, 2012

Notes
(5) 10,775 10,936
(5) 3,107 3,196
(5) 13,111 13,696
205 206
9) 1,198 1,236
372 359
28,768 29,629
(6) 6,376 6,133
) 6,160 5,017
9) 221 204
(7) 1,359 1,425
(3) 1,007 936
(11) 3,085 4,179
18,208 17,894
46,976 47,523
2,211 2,125
6,195 5,699
10,475 10,334
(981) (523)
(44) (15)
(160) (181)
17,696 17,439
361 412
18,057 17,851
(11) 9,452 9,588
(8) 2,829 3,465
9) 769 792
(10) o2 2,171
15,289 16,016
(11) 1,517 1,732
(10) 489 457
(7) 6,069 6,143
9) 118 70
(7) 3,366 3,408
?) 458 497
(11) 1,613 1,349
13,630 13,656
46,976 47,523
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CONSOLIDATED INCOME STATEMENT

First-half First-half First-half
Notes Irst-hal 2012 restatec 2012
2013 . .
) - IAS 19 published
(in EUR millions)
Net sales (20) 20,771 21,590 21,590
Cost of sales (13) (15,791) (16,447) (16,447)
Selling, general and administrative expenses inctutesearch (13) (3,720) (3,649) (3,631)
Operating income 1,260 1,494 1,512
Other business income (13) 113 92 92
Other business expense (13) (399) (451) (451)
Business income 974 1,135 1,153
Borrowing costs, gross (308) (308) (308)
Income from cash and cash equivalents 19 24 24
Borrowing costs, net (289) (284) (284)
Other financial income and expense (15) (114) (116) ) (72
Net financial expense (403) (400) (356)
Share in net income of associates 7 4 4
Income taxes 9) (231) (266) (285)
Net income 347 473 516
Attributable to equity holders of the parent 332 463 506
Minority interests 15 10 10
Earnings per share (in EUR)
Weighted average number of shares in issue 527398,7 526,833,558 526,833,558
Basic earnings per share a7 0.63 0.88 0.96
Weighted average number of shares assuming fulliai 530,438,683 529,828,402 529,828,402
Diluted earnings per share a7 0.63 0.87 0.96

“The adjustments resulting from the applicatiorhef amendment to IAS 19 — Employee Benefits areepted in Note 4.

The accompanying notes are an integral part oftimsolidated financial statements.
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CONSOLIDATED STATEMENT OF RECOGNIZED INCOME AND EXP ENSE

(in EUR millions)

First-half 2013

First-half 2012

Net income

347 516
Items that may be subsequently reclassified tatpwofoss
Translation adjustments (481) 237
Changes in fair value (29) 18
Tax on items that may be subsequently reclassifiguiofit or loss 12 (18)
Items that will not be reclassified to profit os
Changes in actuarial gains and losses 739 (399)
Tax on items that will not be reclassified to profi loss (251) 110
I ncome and expense recognized directly in equity (10) (52)
Total recognized income and expense for the year 337 464
Attributable to equity holders of the parent 345 455
Minority interests (8) 9

The accompanying notes are an integral part of¢insolidated financial statements.
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CONSOLIDATED STATEMENT OF CASH FLOWS

Notes First-half First-half
(in EUR millions) 2013 2012
Net income attributable to equity holders of the peent 332 506
Minority interests in net income *) 15 10
Share in net income of associates, net of divideacsived 2) )
Depreciation, amortization and impairment of assets (13) 832 964
Gains and losses on disposals of assets (13) (85) (66)
Unrealized gains and losses arising from changésrivalue and share-based payments 10 1)
Changes in inventories 6) (387) (117)
Changes in trade accounts receivable and payatilegther accounts receivable and payable 7 (1,198) (679)
Changes in tax receivable and payable ) 17 38
Changes in deferred taxes and provisions for didleitities and charges (8)(9)(10) (25) (448)
Net cash from operating activities (491) 205
Purchases of property, plant and equipment [H1 2(B1®), H1 2012: (754)] and intangible assets ® (555) (792)
Increase (decrease) in amounts due to supplidiseaf assets @) 177) (193)
Acquisitions of shares in consolidated companie€s 2813 (25), H1 2012: (27/6)], net of ce
acauire @ @4 (267)
Acquisitions of other investments (16) (1)
Increase in investment-related liabilities (10) 10 46
Decrease in investment-related liabilities (10) 2) 4)
Investments (764) (1,211)
Disposals of property, plant and equipment anchigitde assets 5) 39 51
Disposals of shares in consolidated companiesyfrestsh divested ) 138 50
Disposals of other investments 0 1
Divestments 177 102
Increase in loans, deposits and short-term loans (39) (56)
Decrease in loans, deposits and short-term loans 17 45
Changes in loans and deposits (22) (11)
Net cash from (used in) investing activities (609) (1,120)
Issues of capital stock *) 582 125
(Increase) decrease in treasury stock *) 11 (183)
Dividends paid *) (654) (646)
Increase (decrease) in dividends payable *) 179 0
Transactions with shareholders of parent company 118 (704)
Minority interests’ share in capital increasesusidiaries 3 7
Acquisitions of minority interests without gain @éntrol 0 0
Disposals of minority interests without loss of toh 12 0
Changes in investment related liabilities followihg exercise of put options of minority 0 (27)
Dividends paid to minority shareholders of consati@i subsidiaries (55) (51)
Transactions with minority interests (40) (71)
Increase (decrease) in bank overdrafts and otleer-sfrm debt 255 1,339
Increase in long-term debt *" 539 2,334
Decrease in long-term debt ) (830) (1,444)
Changes in gross debt (36) 2,229
Net cash from (used in) financing activities 42 1,454
Increase (decrease) in cash and cash equivalents (1,058) 539
Net effect of exchange rate changes on cash ahdecpsvalents (38) 2
Net effect from changes in fair value on cash ash@quivalents 2 )
Cash and cash equivalents classified as assetfonalale 3) 0 0
Cash and cash equivalents at beginning of year 4,179 2,949
Cash and cash equivalents at end of year 3,085 3,488

(*) Refer to the consolidated statement of chamgesjuity.
(**) Including bond premiums, prepaid interest asslie costs.

Income tax paid amounted to €298 million in firstffi2013 (first-half 2012: €337 million). Intergsaid net of interest received amounted to €250onill
(first-half 2012: €264 million).

The accompanying notes are an integral part of¢insolidated financial statements.
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

(Number of shares)

(in EUR millions)

Issued Outstandine Capital Additional Retainec Cumulative Fair Treasun Share- Minority Total
(excluding stock paid-in  earning: translatior value stock holders' interests equity
treasury stock capital anc  and ne adjustments reserves equity
legal income
reserve  for the
year
At January 1, 2012 535,563,723 526,205,696 2,142 5,920 0,6%4 (476) (22) (403) 17,815 403 18,218
Income and expenses recognized
directly in equity 0 0 (307) 238 18 0 (51) 1) (52)
Net income for the year 506 506 10 516
Total recognized income and
expense for the year 0 0 199 238 18 0 455 9 464
Issues of capital stock
Group Savings Plan 4,387,680 4,387,680 17 108 125 125
Stock option plar 641,211 641,211 3 (3) 0 0
Other 0 7 7
Dividends paid (EUR 1.24 per share) (646) (646) (51) (697)
Treasury stock purchased (7,231,112) (238) (238) (238)
Treasury stock sold 1,721,545 4) 59 55 55
Treasury stock canceled (9,540,000) (38) (327) 365 0 0
Forward purchases of tfreast
stack 197 197 197
Share-based payments 10 10 10
Changes in Group structure 21 21 37 58
At June 30, 2012 531,052,614 525,725,020 2,124 5,698 43D, (238) (4) (217) 17,794 405 18,199
Income and expenses recognized
directly in equity 0 0 (345) (285) (11) 0 (641) (18) (659)
Net income for the year 260 260 20 280
Total recognized income and
expense for the year 0 0 (85) (285) (11) 0 (381) 2 (379)
Issues of capital stock
Group Savings Plan 1 (1) 0 0
Stock option plar 73,028 73,028 2 2 2
Other 0 6 6
Dividends paid (EUR 1.24 per share) 0 3) 3)
Treasury stock purchased (1,496,109) (42) (42) (42)
Treasury stock sold 2,132,638 (15) 78 63 63
Share-based payments 4 4 4
Changes in Group structure (1) (1) 2 1
At December 31, 2012 published 531,125,642 526,434,57 2,125 5,699 10,334 (523) (15) (181) 17,439 412 17,851
IAS 19 restatements (21) (21) (21)
At December 31, 2012 restated
IAS 19 531,125,642 526,434,577 2,125 5,699 10,313 (523) (15) )(181 17,418 412 17,830
Income and expenses recognized
directly in equity 0 o] 500 (458) (29) 0 13 (23) (10)
Net income for the year 332 332 15 347
Total recognized income and
expense for the year 0 0 832 (458) (29) [0] 345 (8) 337
Issues of capital stock
Group Savings Plan 4,499,142 4,499,142 18 93 111 111
Stock option plar 264,819 264,819 1 1 2 2
Dividend in shares 16,866,171 16,866,171 67 402 469 469
Other 0 3 3
Dividends paid (EUR 1.24 per share) (654) (654) (55) (709)
Treasury stock purchased (1,190,974) (36) (36) (36)
Treasury stock sold 1,596,584 (10) 57 47 47
Share-based payments 6 6 6
Changes in Group structure (12) (12) 9 (3)
At June 30, 2013 552,755,774 548,470,319 2,211 6,195 479, (981) (44) (160) 17,696 361 18,057

*The adjustments resulting from the applicatiorthaf amendment to IAS 19 — Employee Benefits aregmted in Note 4.

** The capital increase resulting the payment efdinds in stock was officially placed on recordlity but was considered as having been completed
on June 30, 2013 for the purpose of preparingitietalf 2013 consolidated financial statements.

The accompanying notes are an integral part afdheolidated financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

NOTE 1 - ACCOUNTING PRINCIPLES AND POLICIES
BASIS OF PREPARATION

The interim consolidated financial statements omPagnie de Saint-Gobain and its subsidiaries (Ghzup”)
have been prepared in accordance with the accguiatid measurement principles set out in Internation
Financial Reporting Standards (IFRSs), as describdtiese notes. They are condensed financialrstatts
prepared in accordance with IAS 34 — Interim Finangeporting.

These notes should be read in conjunction with dtwesolidated financial statements for the year énde
December 31, 2012, prepared in accordance withFR8s adopted for use in the European Union arid thi
IFRSs issued by the International Accounting StestsiBoard (IASB).

The accounting policies applied are consistent Witise used to prepare the financial statementthéoyear
ended December 31, 2012, except for the applicatidhe new standards and interpretations desciiesaly.
The consolidated financial statements have beqaped using the historical cost convention, exéaptertain
assets and liabilities that have been measured tisinfair value model as explained in these notes.

The standards, interpretations and amendmentshilisped standards applicable for the first-timed13 do
not have a material impact on the Group’s const#idinancial statements, except for the amendritelAS
19 — Employee Benefits. The estimated impact ofyéapg this amendment is presented in Note 4.

The Group has not early adopted any new standardspretations or amendments to published stasdiat
are applicable for accounting periods beginning aonafter January 1, 2014. Application of IFRS 10 —
Consolidated Financial Statements and IFRS 11 st Jwirangements would have the effect of reducing
consolidated revenue by less than 1%.

These consolidated financial statements were addpyethe Board of Directors on July 24, 2013. Tlaeg
presented in millions of euros.

ESTIMATES AND ASSUMPTIONS

The preparation of consolidated financial statesi@mtcompliance with IFRS requires management t&ema
estimates and assumptions that affect the repamedunts of assets and liabilities and the disciofr
contingent assets and liabilities at the date effittencial statements, as well as the reportecuats®mf income
and expenses during the period. These estimateassutinptions are based on past experience andrions/a
other factors in the prevailing deteriorated ecoitoend financial environment which makes it difficto
predict future business performance. Actual amourdy differ from those obtained through the us¢heke
estimates and assumptions.

The main estimates and assumptions described 8e thetes concern asset impairment tests (Notehd), t
measurement of employee benefit obligations (Nytel8ferred taxes (Note 9), provisions for othabilities
and charges (Note 10), financial instruments (N@eand share-based payments (Note 14).
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LIST OF NEW STANDARDS, INTERPRETATIONS AND AMENDMENTS TO PUBLISHED STANDA RDS

Standards, interpretations and amendments to existg standards applicable in 2013:

Amendment to IAS 1 Presentation of items of otlmngrehensive income
Amendments to IAS 12| Deferred taxes: recovery adeulying assets and incorporation into the stanadrd
SIC-21 Income Taxe— Recovery of Revalued N-Depreciable Asse
Amendments to IAS 19 Employee benefits

Amendments to IFRS 1  Severe hyperinflation and rexhof fixed dates for first-time adopters
Amendments to IFRS 1  Disclosures — offsetting faianassets and financial liabilities

IFRS 13 Fair value measurement

IFRIC 20 Stripping costs in the production phasa stirface mine
Standards, interpretations and amendments to existg standards early adopted in 2013:
IFRS 10 Consolidated financial statements

IFRS 11 Joint arrangements

IFRS 12 Disclosure of interests in other entities

Amendment to IAS 27 | Separate financial statements

Amendment to IAS 28 | Investments in associates @intlyentures
Amendment to IAS 32 | Offsetting financial assets findncial liabilities
Amendment to IAS 36 | Recoverable amount disclosfareson-financial assets

Standards adopted by the European Union may beited®n the European Commission website, at
http://ec.europa.eu/internal_market/accountingfidek_en.htm

INTERIM FINANCIAL STATEMENTS

The interim financial statements, which are notited to provide a measure of performance foruhedar,
include all period-end accounting entries deemeazkssary by Group management in order to give aanae
fair view of the information presented.

Goodwill and other intangible assets are systemlstitested for impairment during the second hélfhe year
as part of the preparation process for the busipkess Tests are generally performed for the intdihancial
statements only in the event of an unfavorable gbamimpairment indicators.

For the countries where the Group’s pension anerofost-employment benefit obligations are the most
significant — i.e. the United States, the Unitedhdg€lom, France and the rest of the euro zone - ragltua
valuations are updated at the end of June andetated provisions are adjusted accordingly (see 8yt For
the other host countries, actuarial valuations peeormed as part of the annual budget proceduck an
provisions in the interim balance sheet are basegstimates made at the end of the previous year.
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SCOPE AND METHODS OF CONSOLIDATION

Scope

The Group’s consolidated financial statements ithelthe accounts of Compagnie de Saint-Gobain aradl of
companies controlled by the Group, as well as tldgeintly controlled companies and companies ovhich
the Group exercises significant influence.

Significant changes in the Group's scope of codatibn during the first-half of 2013 are presernitedNote 2
and a list of the principal consolidated compaaiedune 30, 2013 is provided in Note 21.

Consolidation methods

Companies over which the Group exercises exclusigstrol, either directly or indirectly, are fully
consolidated.

Interests in jointly controlled entities are projpamately consolidated. The Group has elected oapiply the
alternative treatment permitted by IAS 31, undeicWwhointly controlled companies may be accountadify
the equity method, and has maintained the prop@teoconsolidation method.

Companies over which the Group directly or indikeeixercises significant influence are accountadbfpthe
equity method.

The Group's share of the profit of companies actmufor by the equity method is recognized in theme
statement under "Share in net income of associates"

Business combinations

The Group has applied IFRS 3R and IAS 27A on apactive basis starting from January 1, 2010. Assalt,
business combinations completed prior to that dederecognized in accordance with the previousimessof
IFRS 3 and IAS 27.

= Goodwill

When an entity is acquired by the Group, the idialie assets and assumed liabilities of the erdiy
recognized at their fair value. Any adjustmentsptovisional values as a result of completing thigiaih
accounting are recognized within 12 months anaspectively at the acquisition date.

The final acquisition price (referred to as “comsation transferred” in IFRS 3R), including theimastted fair
value of any earn-out payments or other deferretsideration (referred to as “contingent considers is
determined in the 12 months following the acqusitiUnder IFRS 3R, any adjustments to the acqoiisitrice
beyond this 12-month period are recorded in therime statement. Since January 1, 2010, all coststhir
attributable to the business combination, i.e.sctst the acquirer incurs to effect a businessbogation such
as professional fees paid to investment banks;naetys, auditors, independent valuers and otheruttamss, are
no longer capitalized as part of the cost of th&f®ss combination, but are recognized as expassesurred.

In addition, since January 1, 2010, goodwill isogruized only at the date that control is achievadjgint
control is achieved in the case of proportionatelgsolidated companies or significant influencebtained in
the case of entities accounted for by the equityhod. Any subsequent increase in ownership inteses
recorded as a change in equity attributable t@thety holders of the parent without adjusting geilid
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Goodwill is recorded in the consolidated balanceesias the difference between the acquisition-@atevalue
of (i) the consideration transferred plus the anm@iirany minority interests and (ii) the identiflamet assets of
the acquiree. Minority interests are measured egketheir proportionate interest in the net idatile assets
(partial goodwill method) or at their fair value thte acquisition date (full goodwill method). AsetiGroup
generally applies the partial goodwill method, getidcalculated by the full goodwill method is nataterial.

Goodwill represents the excess of the cost of guiaition over the fair value of the Group’s shaf¢he assets
and liabilities of the acquired entity. If the cadtthe acquisition is less than the fair valughe net assets and
liabilities acquired, the difference is recogniziiectly in the income statement.

= Step acquisitions and partial disposals

When the Group acquires control of an entity inalhit already held an equity interest, the trarieacis
treated as a step acquisition (an acquisitiondgest), as follows: (i) as a disposal of the preslipheld interest,
with recognition of any gain or loss in the condated financial statements, and (ii) as an acduisivf the
entire interest, with recognition of the correspogdyoodwill (on both the old and new acquisitions)

When the Group disposes of part of an equity istedeading to the loss of control (with a minoritferest
retained), the transaction is also treated as #alisposal and an acquisition, as follows: (i) aésposal of the
entire interest, with recognition of any gain osdoin the consolidated financial statements, ai)da§ an
acquisition of the retained non-controlling (mirgyiinterest, measured at fair value.

= Potential voting rights and share purchase commitisie

Potential voting rights conferred by call options minority interests (non-controlling interestsg aaken into
account in determining whether the Group exclugiwentrols an entity only when the options are ently
exercisable.

When calculating its percentage interest in col@dotompanies, the Group considers the impact afscput
and call options on minority interests in the comipa concerned. This approach gives rise to thegrétion in

the financial statements of an investment-relaiguility (included within “Other liabilities”) comsponding to
the present value of the estimated exercise pfickeoput option, with a corresponding reductionmimority

interests and equity attributable to equity holddrthe parent. Any subsequent changes in thevéire of the
liability are recognized by adjusting equity.

= Minority interests

Up to December 31, 2009, transactions with minanitgrests were treated in the same way as traosaatith

parties external to the Group. As from January @102 changes in minority interests (referred to‘remn-

controlling interests” in IFRS 3R) are accountedds equity transactions between two categorieswofers of
a single economic entity in accordance with IAS 224 a result, they are recorded in the statemiedhanges
in equity and have no impact on the income statéroeialance sheet, except for changes in castcasi
equivalents.

Non-current assets and liabilities held for sale Biscontinued operations
Assets and liabilities that are immediately avdédbr sale and for which a sale is highly probadie classified
as non-current assets and liabilities held for.Salken several assets are held for sale in a strghsaction,

they are accounted for as a disposal group, whigh iacludes any liabilities directly associatedhvhose
assets.

10
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The assets or disposal groups held for sale arsuredat the lower of carrying amount and fair gdkss costs
to sell. Depreciation ceases when non-current essedisposal groups are classified as held fa. 8&hen the
assets held for sale are consolidated companiderrel@ tax is recognized on the difference betwten
consolidated carrying amount of the shares and tieibasis, in accordance with 1AS 12.

Non-current assets and liabilities held for sake @resented separately on the face of the consadidmlance
sheet, and income and expenses continue to benigedgn the consolidated income statement on exbin

line basis. Income and expenses arising on disuaedi operations are recorded as a single amouitediace
of the consolidated income statement.

At each balance sheet date, the value of the amseétiabilities is reviewed to determine whethey arovision
adjustments should be recorded due to a changeimfair value less costs to sell.

Intragroup transactions

All intragroup balances and transactions are ekiteid in consolidation.

Translation of the financial statements of foreigrcompanies

The consolidated financial statements are presentedros, which is Compagnie de Saint-Gobain’sfiomal
and presentation currency.

Assets and liabilities of subsidiaries outside élieo zone are translated into euros at the closkehange rate
and income and expense items are translated Ustngvierage exchange rate for the period, excepieicase
of significant exchange rate volatility.

The Group’s share of any translation gains or dseincluded in equity under “Cumulative trangati
adjustments” until the foreign operations to whilshy relate are sold or liquidated, at which titmeytare taken
to the income statement if the transaction resnli loss of control or recognized directly in gtatement of
changes in equity if the change in ownership irstetl®es not result in a loss of control.

Foreign currency transactions

Foreign currency transactions are translated imoQompany’s functional currency using the exchamges
prevailing at the transaction date. Assets andlilials denominated in foreign currencies are tlaesl at the
closing rate and any exchange differences are dedoin the income statement. As an exception te thi
principle, exchange differences relating to loamd borrowings between Group companies are recorasdf
tax, in equity under “Cumulative translation adinshts”, as in substance they are an integral getieonet
investment in a foreign subsidiary.

11
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BALANCE SHEET ITEMS
Goodwill

See the section above on “Business combinations”.

Other intangible assets

Other intangible assets primarily include patebtands, software and development costs. They aasuned at
historical cost less accumulated amortization amgbirment.

Acquired retail brands and certain manufacturingnds are treated as intangible assets with indefusgeful
lives as they have a strong national and/or inteynal reputation. These brands are not amortizecie tested
for impairment on an annual basis. Other brandsuen@rtized over their useful lives, not to exce@ddars.

Costs incurred to develop software in-house — milypnaonfiguration, programming and testing costare
recognized as intangible assets. Patents and padh@mputer software are amortized over theimeséd
useful lives, not exceeding 20 years for patentlstaree to five years for software.

Research costs are expensed as incurred. Develbposs meeting the recognition criteria under B€are
included in intangible assets and amortized oveir gsstimated useful lives (not to exceed five ggérom the
date when the products to which they relate ast firarketed.

Concerning greenhouse gas emissions allowancegowasipn is recorded in the consolidated financial
statements to cover any difference between the @ amissions and the allowances granted.

Property, plant and equipment

Land, buildings and equipment are carried at hisabrost less accumulated depreciation and impaitm

Cost may also include incidental expenses direttiybutable to the acquisition, such as transfiens equity
of any gains/losses on qualifying cash flow hedzfggroperty, plant and equipment purchases.

Expenses incurred in exploring and evaluating naihexsources are included in property, plant andpegent
when it is probable that associated future econdreitefits will flow to the Group. They include migirthe
costs of topographical or geological studies, idglicosts, sampling costs and all costs incurreasgessing the
technical feasibility and commercial viability ofteacting the mineral resource.

Material borrowing costs incurred for the constimtand acquisition of property, plant and equiptrere
included in the cost of the related asset.

Except for the head office building, which is theoGp’s only material non-industrial asset, propeptant and

equipment are considered as having no residuakyalsi most items are intended to be used untiktigeof
their useful lives and are not generally expeotellet sold.

12
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Property, plant and equipment other than land apgatiated using the components approach on glstiaie
basis over the following estimated useful livesjclibare regularly reviewed:

* Major factories and offices 30-40 years
e Other buildings 15-25 years
* Production machinery and equipment 5-16 years
* Vehicles 3-5 years

« Furniture, fixtures, office and computer equipment 4-16 years

Gypsum quarries are depreciated over their estinageful lives, based on the quantity of gypsummaex¢d
during the year compared with the extraction capaci

Provisions for site restoration are recognized @®ponents of assets whenever the Group has a ¢egal
constructive obligation to restore a site in aceo® with contractually determined conditions othie event of
a sudden or gradual deterioration in site condstiothese provisions are reviewed periodically aray re
discounted over the expected useful lives of tlsetasconcerned. The component is depreciated bgesame
useful life as that used for mines and quarries.

Government grants for purchases of property, pdarct equipment are recorded under “Other payabled” a
taken to the income statement over the estimatefilug/es of the relevant assets.

Finance leases and operating leases

Assets held under leases that transfer to the Gsoibgtantially all of the risks and rewards of owshé
(finance leases) are recognized as property, plashtequipment. They are recognized at the commesTaeoh
the lease term at the lower of the fair value &f ldased property and the present value of thenmimi lease
payments.

Property, plant and equipment acquired under fiedeases are depreciated on a straight-line basistbe
shorter of the estimated useful life of the assdetermined using the same criteria as for asseted by the
Group — or the lease term. The corresponding ltghd shown in the balance sheet net of relatéer@st.

Rental payments under operating leases are expassedurred.

Non-current financial assets

Non-current financial assets include availabledale and other securities, as well as other noreguassets,
which primarily comprise long-term loans and defosi

Investments classified as “available-for-sale” ageried at fair value. Unrealized gains and losseshese
investments are recognized in equity, unless thesiments have suffered an other-than-temporargaterial

decline in value, in which case an impairment iesgcorded in the income statement.

Impairment of property, plant and equipment, intangible assets and goodwiill
Property, plant and equipment, goodwill and othéarigible assets are tested for impairment on @aegasis.
These tests consist of comparing the asset’s cgrig/imount to its recoverable amount. Recoverablauatris

the higher of the asset’s fair value less costsetband its value in use, calculated by referdoctne present
value of the future cash flows expected to be @erivom the asset.

13
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For property, plant and equipment and amortizatiignigible assets, an impairment test is performeghever
revenues from the asset decline or the asset desayperating losses due to either internal oreatdactors,
and no material improvement is forecast in the ahbudget or the business plan.

For goodwill and other intangible assets (includbrgnds with indefinite useful lives), an impairrhégst is
performed at least annually based on the busiraas Goodwill is reviewed systematically and exhivedy at
the level of each cash-generating unit (CGU). Theu@'s reporting segments are its business secidrish
may each include several CGUs. A CGU is a repodingsegment, generally defined as a core busaidhe
segment in a given geographical area. It typicadfiects the manner in which the Group organize$iisiness
and analyzes its results for internal reportingppses. A total of 36 CGUs are monitored each year.

Goodwill is allocated mainly to the Gypsum CGU @& million at December 31, 2012), the Industrial
Mortars CGU (€1,991 million at December 31, 2012} éhe Building Distribution CGUs (€3,435 millio a
December 31, 2012) primarily in the United KingdoRrance and Scandinavia. Details of goodwill and
unamortizable brands by sector are provided in gbgment information tables in Note 33 to the 2012
consolidated financial statements.

The method used for these impairment tests is stamiwith that employed by the Group for the vaturaof
companies acquired in business combinations origitigns of equity interests. The carrying amouhthe
CGUs is compared to their value in use, correspundd the present value of future cash flows exolyd
interest but including tax. Cash flows for the fingar of the business plan are rolled forward othexr
following two years. For impairment tests of goollwiormative cash flows (corresponding to casiwfat the
mid-point in the business cycle) are then projettederpetuity using a low annual growth rate (gaihe 1%,
except for emerging markets or businesses withgh brganic growth potential where a 1.5% rate may b
used). The discount rate applied to these cashsftmmresponds to the Group’s average cost of ¢d@izb%

in both 2013 and 2012) plus a country risk premiwhere appropriate depending on the geographic area
concerned. The discount rates applied in 2012hfemtain operating regions were 7.25% for the earezand
North America, 8.25% for Eastern Europe and Chima&75% for South America.

The recoverable amount calculated using a posthtoount rate gives the same result as a pre-texapplied
to pre-tax cash flows.

Different assumptions measuring the method’s seitgitare systematically tested using the following
parameters:

« 0.5-point increase or decrease in the annual ageedg of growth in cash flows projected to peripgtu
* 0.5-point increase or decrease in the discountagtéied to cash flows.

When the annual impairment test reveals that ttevezable amount of an asset is less than itsicgragnount, an
impairment loss is recorded.

Tests performed at end-2012 led to the recognitian€45 million impairment loss on Building Disttion Sector
goodwill, along with impairment losses on variotesris of property, plant and equipment held by therdSectors,
particularly the solar businesses. The breakdowassét impairments by Sector and by Activity fostfhalf 2013
and first-half 2012 is provided in the segmentiinfation tables in Note 20.

At December 31, 2012, a 0.5-point decrease in giegjeaverage annual growth in cash flows to peityefar all
the CGUs would have led to approximately €30 nmillie additional write-downs of intangible assethjleva 0.5-
point increase in the discount rate applied tdhall CGUs would have resulted in additional writevds of less
than €100 million.
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Impairment losses on goodwill can never be revettseaigh income. For property, plant and equipnagick other
intangible assets, an impairment loss recognizedgrior period may be reversed if there is ancetibn that the
impairment no longer exists and that the recoveraiylount of the asset concerned exceeds its @agiount.

Inventories

Inventories are stated at the lower of cost andremdizable value. The cost of inventories incluthes costs of
purchase, costs of conversion, and other costsréttin bringing the inventories to their presestation and
condition. It is generally determined using thegiéed-average cost method, and in some casesritérFirst-

Out (FIFO) method. Cost of inventories may alsdude the transfer from equity of any gains/lossesjaalifying

cash flow hedges of foreign currency purchaseswf materials. Net realizable value is the sellingepin the
ordinary course of business, less estimated amstapletion and costs to sell. No account is tékéhe inventory
valuation process of the impact of below-normabc#y utilization rates.

Operating receivables and payables

Operating receivables and payables are statednainabvalue as they generally have maturities e§ lthan
three months. Provisions for impairment are esthbli to cover the risk of total or partial non-rexy.

The Group considers that its exposure to concémtisabf credit risk is limited due to its diversifi business
line-up, broad customer base and global presenast-d®le trade receivables are regularly monitorsd a
analyzed, and provisions are set aside when agptepr

Trade and other accounts receivable are mainlywidthén one year, with the result that their cargiamount
approximates fair value.

For trade receivables transferred under secuiitizgbrograms, the contracts concerned are analgmedif
substantially all the risks associated with theenesbles are not transferred to the financing tastins, they
remain on the balance sheet and a correspondiititiias recognized in short-term debt.

Net debt
= Long-term debt

Long-term debt includes bonds, Medium Term Notespetual bonds, participating securities and dieot
types of long-term financial liabilities includirigase liabilities and the fair value of derivativepglifying as
interest rate hedges.

Under IAS 32, the distinction between financiabligies and equity is based on the substance efctintracts
concerned rather than their legal form. As a regdltticipating securities are classified as dabthe balance
sheet date, long-term debt is measured at amortizetd Premiums and issuance costs are amortizeg te
effective interest method.

=  Short-term debt

Short-term debt includes the current portion of tbeg-term debt described above, short-term finamci
programs such as commercial paper laliéts de trésorerie(French commercial paper), bank overdrafts and
other short-term bank borrowings, as well as the value of credit derivatives not qualifying foretige
accounting. At the balance sheet date, short-tegbt & measured at amortized cost, with the exoepif
derivatives that are held as hedges of debt. Pramiand issuance costs are amortized using thetieéfec
interest method.
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= Cash and cash equivalents

Cash and cash equivalents mainly consist of cashaminl, bank accounts and marketable securitiesatieat
short-term (i.e. generally with maturities of lelsan three months), highly liquid investments rgadi
convertible into known amounts of cash and subjean insignificant risk of changes in value. Madtde
securities are measured at fair value through tpoofioss.

Further details about long- and short-term debpaogided in Note 11.

Foreign exchange, interest rate and commodity deratives (swaps, options, futures)

The Group uses interest rate, foreign exchangecaminodity derivatives to hedge its exposure to gesrin
interest rates, exchange rates and commodity ghegésnay arise in the normal course of business.

In accordance with IAS 32 and IAS 39, all of thesstruments are recognized in the balance sheet and
measured at fair value, irrespective of whethenairthey are part of a hedging relationship thatlias for
hedge accounting under IAS 39.

Changes in fair value of both derivatives thatdesignated and qualify as fair value hedges andatetes that
do not qualify for hedge accounting are taken ®ititome statement (in business income for foreigiange
and commodity derivatives qualifying for hedge aouing, and in net financial expense for all other
derivatives). However, in the case of derivativiest tqualify as cash flow hedges, the effectiveiporof the
gain or loss arising from changes in fair valueeisognized directly in equity, and only the ineffee portion is
recognized in the income statement.

= Fair value hedges

Most interest rate derivatives used by the Groupatap fixed rates for variable rates are designatedqualify
as fair value hedges. These derivatives hedge-fiaxeddebts exposed to a fair value risk. In acmocd with
hedge accounting principles, debt included in agiheded fair value hedging relationship is remeedat fair
value. As the effective portion of the gain or lass the fair value hedge offsets the loss or gaintre
underlying hedged item, the income statement ig iompacted by the ineffective portion of the hedge.

= Cash flow hedges

Cash flow hedge accounting is applied by the Growgnly for derivatives used to fix the cost of figu
investments in financial assets or property, pardt equipment, future purchases of gas and fuéfixéd-for-

variable price swaps) and future purchases ofdareurrencies (forward contracts). The transactimuged by
these instruments are qualified as highly probablte application of cash flow hedge accountingvedidhe
Group to defer the impact on the income statemgtiieeffective portion of changes in the fair \&ahf these
instruments by recording them in a special hedgisgrve in equity. The reserve is reclassified theoincome
statement when the hedged transaction occurs anleitiged item affects income. In the same way rafaiio
value hedges, cash flow hedging limits the Grogpjsosure to changes in the fair value of thesesmicaps to
the ineffective portion of the hedge.
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= Derivatives that do not qualify for hedge accougtin

Changes in the fair value of derivatives that do qumlify for hedge accounting are recognized m ittcome
statement. The instruments concerned mainly inclerdss-currency swaps; gas, currency and inteeget r
options; currency swaps; and futures and forwardraots.

Fair value of financial instruments

The fair value of financial assets and financiablilities quoted in an active market correspond$héir quoted
price, classified as level 1 in the fair value bhiehy defined in IFRS 7. The fair value of finah@asets and
financial liabilities not quoted in an active marke established by a recognized valuation techmisuch as
reference to the fair value of another recent amilag transaction, or discounted cash flow anaysased on
observable market data, classified as level 2erRS 7 fair value hierarchy.

The fair value of short-term financial assets amadilities is considered as being the same as twiying
amount due to their short maturities.

Employee benefits — defined benefit plans

After retirement, the Group’s former employees alfigible for pension benefits in accordance witke th
applicable laws and regulations in the respectivantries in which the Group operates. There are als
additional pension obligations in certain Group pamies, both in France and in other countries.

In France, employees receive length-of-service dsvayn retirement based on years of service and the
calculation methods prescribed in the applicabliective bargaining agreements.

The Group’s obligation for the payment of pensians length-of-service awards is determined at Hianze
sheet date by independent actuaries, using a méthotbkes into account projected final salartag@rement
and economic conditions in each country. Thesaggatibns may be financed by pension funds, witho&ipion
recognized in the balance sheet for the unfundetibpo

In accordance with the amendment to IAS 19 applécdtom January 1, 2013, the effect of any plan
amendments (past service cost) is recognized inatedgiin the income statement.

Actuarial gains or losses reflect year-on-year gearin the actuarial assumptions used to measerétbup’s
obligations and plan assets, experience adjustnj@ifisrences between the actuarial assumptionsadrad has
actually occurred), and changes in legislation.yTdre recognized in equity as they occur.

In the United States, Spain and Germany, retirepl@ees receive benefits other than pensions, snainl
concerning healthcare. The Group’s obligation urtdese plans is determined using an actuarial rdedhd is
covered by a provision recorded in the balancetshee

Provisions are also set aside on an actuarial basisther employee benefits, such as jubileestberolong-
service awards, deferred compensation, specifitaveebenefits, and termination benefits in varioaantries.
Any actuarial gains and losses relating to thesefits are recognized immediately.

The interest costs for these obligations and tipeebed return on the related plan assets are neshgsing the

discount rate applied to estimate the obligatiothatbeginning of the period, and are recognizefinasncial
expense or income.
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Employee benefits — defined contribution plans

Contributions to defined contribution plans areenged as incurred.

Employee benefits — share-based payments
= Stock-option plans

The cost of stock option plans is calculated ughng Black & Scholes option pricing model, basedtioa
following parameters:

« volatility assumptions that take into account tietdrical volatility of the share price over a if 10-
year period, as well as implied volatility from ded share options. Periods of extreme share price
volatility are disregarded,;

« assumptions relating to the average holding peoifodptions, based on observed behavior of option
holders;

* expected dividends, as estimated on the basistdrhtal information dating back to 1988;

« arisk-free interest rate corresponding to thedygai long-term government bonds;

« the effect of any stock market performance condgjowhich is taken into account in the initial
measurement of the plan cost under IFRS 2.

The cost calculated using this method is recogninethe income statement over the vesting periodhef
options, ranging from three to four years.

For options exercised for new shares, the sum veddby the Company when the options are exercised i
recorded in “Capital stock” for the portion repnetieg the par value of the shares, with the balanoet of
directly attributable transaction costs — recordeder “Additional paid-in capital”.

= Group Savings Plan

The method used by Saint-Gobain to calculate tis¢sanf its Group Savings Plan (“PEG”) takes intocamt

the fact that shares granted to employees undeyldineare subject to a 5- or 10-year lock-up. Tokdup cost

is measured and deducted from the 20% discounttegtalpy the Group on employee share awards. The
calculation parameters are defined as follows:

* The exercise price, as set by the Board of Directoorresponds to the average of the opening share
prices quoted over the 20 trading days precediaglétte of grant, less a 20% discount;

* The grant date of the options is the date on wthietplan is announced to employees. For the Saint-
Gobain Group, this is the date when the plan’s $eamd conditions are announced on the Group’s
intranet;

* The interest rate used to estimate the cost ofatieup feature of employee share awards is the rat
that would be charged by a bank to an individudhwin average risk profile for a general purposer5-
10-year consumer loan repayable at maturity.

Leveraged plan costs are calculated under IFRStZisame way as for non-leveraged plans, buttakeinto
account the advantage accruing to employees whe dasess to share prices with a volatility pradifiapted to
institutional investors.

The cost of the plans is recognized in full atéhd of the subscription period.
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= Performance share and performance unit grants

The Group set up a worldwide share grant plan i@92@hereby each Group employee was awarded seven
shares, while since 2009, performance share plame been established for certain categories of @yapk.
These plans are subject to eligibility criteriadxh®n the grantee’s period of service with the @rdthe plan
costs calculated under IFRS 2 take into accountetiggbility criteria, the performance criteria —high are
described in Note 14 — and the lock-up feature.yTéwe determined after deducting the present vafue
forfeited dividends on the performance shares aadecognized over the vesting period, which rarfgas

two to four years depending on the country.

Since 2012, performance unit plans have been sdbrupertain employees in France. These plans lae a
subject to eligibility criteria based on the gra$eperiod of service with the Group and to cerf@@nformance
criteria. The costs calculated under IFRS 2 theeefake into account these factors, as well adattethat the
units are cash-settled. IFRS 2 stipulates thatcéwh-settled share-based payment transactiongyréameed
instruments are initially measured at fair valuehat grant date, then remeasured at each perigdnéttdthe
cost adjusted accordingly pro rata to the rightg trave vested at the period-end. The cost is néoed) over
the vesting period of the rights.

Equity
= Additional paid-in capital and legal reserve

This item includes capital contributions in exce$she par value of capital stock as well as tlgaleeserve,
which corresponds to a cumulative portion of theimeome of Compagnie de Saint-Gobain.

= Retained earnings and net income for the year

Retained earnings and net income for the year gpored to the Group’s share in the undistributediegs of
all consolidated companies.

= Treasury stock

Treasury stock is measured at cost and recordeddasiuction from equity. Gains and losses on dedpasf
treasury stock are recognized directly in equity have no impact on net income for the period.

Forward purchases of treasury stock are treatédeisame way. When a fixed number of shares ishpsed
forward at a fixed price, this amount is recorded'@ther liabilities” and as a deduction from eguitnder
“Retained earnings and net income for the year”.
Other current and non-current liabilities and provi sions

= Provisions for other liabilities and charges
A provision is booked when (i) the Group has a @né$egal or constructive obligation towards adfparty as
a result of a past event, (ii) it is probable thatoutflow of resources will be required to settle obligation,

and (iii) the amount of the obligation can be esatied reliably.

If the timing or the amount of the obligation cahbe measured reliably, it is classified as a caysint liability
and reported as an off-balance sheet commitment.

Provisions for other material liabilities and chesgvhose timing can be estimated reliably are disisdl to
present value.
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= |nvestment-related liabilities

Investment-related liabilities correspond to putiaps granted to minority shareholders of subsidgaand
liabilities relating to the acquisition of sharesGroup companies, including additional purchasesiceration.
They are reviewed on a periodic basis and any suilest changes in the fair value of minority shatédioputs
are recognized by adjusting equity.

INCOME STATEMENT ITEMS

Revenue recognition

Revenue generated by the sale of goods or sergaesognized net of rebates, discounts and sakes t(i)
when the risks and rewards of ownership have bessferred to the customer, or (ii) when the senhias
been rendered, or (iii) by reference to the stdgmmpletion of the services to be provided.

Construction contracts are accounted for usingpereentage of completion method, as explained belgien
the outcome of a construction contract can be estidhreliably, contract revenue and costs are rézed as
revenue and expenses, respectively, by referentbetstage of completion of the contract activitytlze
balance sheet date. When the outcome of a constmumintract cannot be estimated reliably, contragenue
is recognized only to the extent of contract castairred that it is probable will be recovered. \Whe is
probable that total contract costs will exceed ltotantract revenue, the expected loss is recognae@n
expense immediately.

Construction contract revenues are not materigglation to total consolidated net sales.

Operating income

Operating income is a measure of the performandbeofGroup’s business sectors and has been us#tk by
Group as its key external and internal managenmeintator for many years. Foreign exchange gaind@ssks
are included in operating income, as are chang#ifair value of financial instruments that dd qoalify for
hedge accounting when they relate to operatingsitem

Other business income and expense

Other business income and expense mainly includeements in provisions for claims and litigation and
environmental provisions, gains and losses on dmpoof assets, impairment losses, restructurirgisco
incurred upon the disposal or discontinuation afrafions and the costs of workforce reduction messu
Business income

Business income includes all income and expendes tlhan borrowing costs and other financial incamd
expense, the Group’s share in net income of agssciand income taxes.

Net financial expense

Net financial expense includes borrowing and ofir@ncing costs, income from cash and cash equitgle

interest cost for pension and other post-employrbenifit plans, net of the return on plan assetd, ciher
financial income and expense such as exchange gathksses and bank charges.
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Income taxes

Current income tax is the estimated amount of tgaple in respect of income for a given periodcuated by
reference to the tax rates that have been enactsdbstantively enacted at the balance sheet phig,any
adjustments to current taxes recorded in previman€ial periods.

Deferred taxes are recorded using the balance $labdity method for temporary differences betwettre
carrying amount of assets and liabilities and tkeeir basis. Deferred tax assets and liabilitiesnaeasured at
the tax rates expected to apply to the period wherasset is realized or the liability settled,doben the tax
laws that have been enacted or substantively ehacttfie balance sheet date.

Deferred tax assets are recognized only if it issaered probable that there will be sufficienufet taxable
income against which the temporary difference carutilized. They are reviewed at each balance sietet
and written down to the extent that it is no longesbable that there will be sufficient taxabledne against
which the temporary difference can be utilizeddétermining whether to recognize deferred tax adesttax
loss carryforwards, the Group applies a range ibéra that take into account the probable recoyesgiod
based on business plan projections and the strdtegyre long-term recovery of tax losses appliedeach
country.

No deferred tax liability is recognized in respettindistributed earnings of subsidiaries thatrereintended to
be distributed.

Deferred taxes are recognized as income or experibe income statement, except when they relattetos
that are recognized directly in equity, in whiclseahe deferred tax is also recognized in equity.
Earnings per share

Basic earnings per share are calculated by divideigncome by the weighted average number of sharssue
during the period, excluding treasury stock.

Diluted earnings per share are calculated by adgisfirnings per share (see Note 17) and the avexagber of
shares in issue for the effects of all dilutivegmttal common shares, such as stock options ancedisie bonds.
The calculation is performed using the treasurgkstoethod, which assumes that the proceeds frorexéreise of
dilutive instruments are assigned on a priorityidtsthe purchase of common shares in the market.
Recurring net income

Recurring net income corresponds to income afteata minority interests but before capital gainksses, asset
impairment losses, material non-recurring provisiand the related tax and minority interests.

The method used for calculating recurring net inedgrexplained in Note 16.
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PERFORMANCE INDICATORS

EBITDA
EBITDA corresponds to operating income before dggtien and amortization.

The method used for calculating EBITDA is explaimedlote 16.

Return on capital employed

Return on capital employed (ROCE) corresponds moi@ized operating income adjusted for changelsdrstope
of consolidation, expressed as a percentage ofasgats at the period-end. Total assets inclutpraperty, plant
and equipment, working capital, net goodwill anHeotintangible assets, but exclude deferred tagt@ssising
from non-amortizable brands and land.

Cash flow from operations

Cash flow from operations corresponds to net caslergted from operating activities before the irhpachanges
in working capital requirement, changes in curfenies and movements in provisions for other litiddi and
charges and deferred taxes. Cash flow from opesattoadjusted for the effect of material non-rengrprovision

charges.

The method used for calculating cash flow from apiens is explained in Note 16.

Cash flow from operations before tax on capital gais and losses and non-recurring provisions

This item corresponds to cash flow from operati®mss the tax effect of asset disposals and of ecuring
provision charges and reversals.

The method used for calculating cash flow from apyens before tax on capital gains and losses andeturring
provisions is explained in Note 16.

SEGMENT INFORMATION

In compliance with IFRS 8, segment informationeets the Group’s internal presentation of operatesmylts
to senior management. The Group has chosen tonpresgment information by Sector and Activity, weiti
any further aggregation compared with the inteprakentation. There were no changes in the presentst
segment information in first-half 2013with compaxeith prior periods.
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NOTE 2 - CHANGES IN GROUP STRUCTURE

Changes in the number of consolidated companies

France Outside Total
France
Eully consolidated companies
At January 1, 2013 166 719 885
Newly consolidated companies 2 8 10
Merged companies ?3) (11) 14)
Deconsolidated companies 2) @)
Change in consolidation method 0
At June 30, 2013 165 714 879
Proportionately consolidated companies
At January 1, 2013 3 23 26
Newly consolidated companies 0
Deconsolidated companies 0
Change in consolidation method 0
At June 30, 2013 3 23 26
Companies accounted for by the equity method
At January 1, 2013 4 78 82
Newly consolidated companies 3 3
Merged companies (6) (6)
Deconsolidated companies 4) 4
Change in consolidation method 0
At June 30, 2013 4 71 75
TOTAL at January 1, 2013 173 820 993
TOTAL at June 30, 2013 172 808 980

Significant changes in Group structure
First-half 2013

On March 7, 2013, the Group signed an agreemerihésale of its US PVC Pipe and Foundations basite
North American Pipe Corporation, a subsidiary ofstie Chemical Corporation. The sale was completed
May 1, 2013 once anti-trust approvals had beenrudxda
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2012

On January 17, 2013, after consulting the WorksnCibuwhich expressed its support for the plann&&obain
accepted an offer received from Ardagh to acquieraMa North America. Consequently, Verallia North
America’'s assets and liabilities were reclassifisdheld for sale in the consolidated balance siteBecember
31, 2012. Details of assets and liabilities hefdstide are presented in Note 3.

On June 8, 2012, Saint-Gobain signed an agreeroerhdé acquisition of the Celotex Group, one of th€s
leading manufacturers of high-performance insujafoam. The transaction was completed in the sebaifdof
the year and Celotex was consolidated as from Béygtel, 2012.

On March 30, 2012, Saint-Gobain completed the aitipm of Brossette from Wolseley, after the trarism
was approved by France’s competition authoritied/anch 23. Brossette is a distributor of plumbhegting-
sanitaryware products in France. It was consolilatefrom April 1, 2012.

NOTE 3 — ASSETS AND LIABILITIES HELD FOR SALE

On January 17, 2013, Saint-Gobain announced thmtditaccepted the Ardagh Group’s offer for Verdfiarth
America, noting that the transaction was subjeeiutiorization by the US Federal Trade CommisgtarCj. On
July 1, the FTC filed a complaint in Federal Caatking to prevent the sale from being consummatelagh and
Saint-Gobain are disappointed by the action takerthe Commission, and intend to vigorously defehd t
transaction in litigation, whilst at the same timarking with the FTC to seek to resolve its consern

As required by IFRS 5, the assets and liabiliti€d/erallia North America are reported in the coidatled
balance sheet at June 30, 2013 under “Assetsdredale” and “Liabilities held for sale”.

A deferred tax asset relating to the cumulativeemess carried in respect of Verallia North Amerigas

recognized at December 31, 2012 for an amount 6frélion, in accordance with IAS 12. This assetsw
reduced to €17 million at June 30, 2013, basecharpadated estimate.

Assets and liabilities held for sale

June 30, 2013 Dec. 31, 2012
(in EUR millions)

Goodwill and other intangible assets, net 196 195
Property, plant and equipment, net 495 449
Other non-current assets 10 12
Inventories, trade accounts receivable and otherumts receivable 305 279
Cash and cash equivalents 1 1
Total assets held for sale 1,007 936
Provisions for pensions and other employee benefits 239 348
Deferred tax liabilities and other non-current iiidies 77 6
I rage accounts payanle, Otner payanies and acexEmses, ar

o 142 143
nthar ciirrent liahilitie
Short term debt and bank overdrafts 0 0
Total liabilities held for sale 458 497

Commitments

Verallia North America’s off-balance sheet committsehave been excluded from the Group’s off-balasmeet
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commitments at June 30, 2013. They concern futimemam lease payments due under operating leasesthar
commitments for approximately €45 million (Note 18)

Employees

The average number of employees of Verallia NortheAca (4,396 in first-half 2013 and 4,416 in 20i®)
included in the average number of Group employaethé period.

NOTE 4 — IMPACT OF CHANGES IN ACCOUNTING METHODS AN D ESTIMATES

In the consolidated income statement, first-half28omparatives have been restated to reflectrtremdment
to IAS 19 regarding Employee Benefits.

If the amended standard had been applied at JariyaPp12, the impact on the first-half 2012 finahci
statements would have been as follows:

* Financial expenses would have been €44 milliondrig831 million after tax), as a result of calcurigt
the return on plan assets using the discount pikea to the projected benefit obligation insteddhe
expected rate of return;

» Operating expenses would have been €18 milliondnigBl12 million after tax), due to the recognition
under this caption of the effects of plan amendsguést service cost);

e Opening equity at January 1, 2012 would have bédmdéllion lower (€9 million after tax), due mainly
to the immediate recognition of past service c8&million impact). The combined impact of all of
these adjustments on closing equity at December2@12 would have been a negative €32 million
(€21 million after tax).

The effects on the consolidated income statemerih&first-half of 2012 can be summarized as fofip

First-half 2012 Returnon  Past service First-half 2012

published plan asset: cost effect  restated IAS
effect 19
(in EUR millions)

Business income 1,153 0 (18) 1,135
Borrowing costs, net (284) (284)
Other financial income and expense (72) (44) (116)
Net financial expense (356) (44) 0 (400)

Share in net income of associates 4 4
Income taxes (285) 13 6 (266)
Net income 516 (31) (12) 473

Attributable to equity holders of the parent 506 (32 (12) 463

Minority interests 10 10

The full year 2012 impact would be an estimated €ifilon reduction in net income (€88 million in@se in
financial expenses and €18 million increase in afiey expenses, less an estimated €32 million temum
income tax expense) and a €62 million change inaai@l gains and losses recognized directly intgqui
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NOTE 5 - GOODWILL, OTHER INTANGIBLE ASSETS AND TANG IBLE ASSETS

Goodwill  Other intangible Property, plant Total
assets  and equipment
(in EUR millions)
At January 1, 2013
Gross value 11,765 4,276 34,086 50,127
Accumulated depreciation and impairment (829) (1,080) (20,390) (22,299)
Net 10,936 3,196 13,696 27,828
Movements during the period
Acquisitions 0 36 519 555
Disposals 0 3) (23) (26)
Translation adjustments (165) (61) (261) (487)
Depreciation and impairment (@) (48) (777) (832)
Changes in assets held for sale 1) 0 (46) (47)
Changes in Group structure and other movements 12 ) (13 3 2
Total movements (161) (89) (585) (835)
At June 30, 2013
Gross value 11,597 4,212 33,744 49,553
Accumulated depreciation and impairment (822) (1,105) (20,633) (22,560)
Net 10,775 3,107 13,111 26,993

In first-half 2013, movements in goodwill corresgded mainly to translation adjustments.

Other movements include €9 million correspondingéa finance leases not reflected in the statemiecash

flows in accordance with IAS 7.
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NOTE 6 — INVENTORIES

June 30, 2013 December 31

(in EUR millions) 2012
Gross value

Raw materials 1,467 1,463

Work in progress 269 249

Finished goods 5,132 4,910
Gross inventories 6,868 6,622
Provisions for impairment in value

Raw materials (136) (134)

Work in progress (20) (20)

Finished goods (346) (345)
Provisions for impairment in value (492) (489)
Net inventories 6,376 6,133

The increase in inventories mainly reflects seasitungtuations in business and translation adjusiisie

NOTE 7 — TRADE AND OTHER ACCOUNTS RECEIVABLE AND PA YABLE

June 30, 2013  Dec. 31, 2012
(in EUR millions)
Gross value 6,672 5,612
Provisions for impairment in value (512) (495)
Trade accounts receivable 6,160 5,017
Advances to suppliers 503 621
Personnel and social receivable 33 20
Other prepaid and recoverable taxes (other
than income tax) 385 351
Other 442 438
Provisions for impairment in value (4) (5)
Total other receivables 1,359 1,425
Trade accounts payable 6,069 6,143
Customer deposits 646 795
Payable to suppliers of non-current assets 134 298
Grants received 103 125
Accrued personnel and social expenses 1,116 1,173
Accrued taxes (other than income tax) 567 408
Other 800 609
Total other payables and accrued expenses 3366 3408

The increase in trade accounts receivable is pifinatributable to seasonal fluctuations in busgand translation

adjustments.
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NOTE 8 — PROVISIONS FOR PENSIONS AND OTHER EMPLOYEE BENEFITS

June 30, 2013 December 31

(in EUR millions) 2012
Pension 1,934 2,526
Length-of-service awards 303 292
Post-employment healthcare benefits 449 502

Total provisions for pensions and other post-emplayent

benefit obligations 2,686 3,320
Healthcare benefits 25 27
Long-term disability benefits 24 23
Other long-term benefits 94 95
Provisions for pensions and other employee benefits 2,829 3,465

The following table shows defined benefit obligasaunder pension and other post-employment bepiefits
and the related plan assets:

June 30, 2013 December 31

(in EUR millions) 2012
Provisions for pensions and other post-employmenefit 2,686 3,320
obligations

Pension plan surpluses (52) (57)
Net pension and other post-employment benefit oblagions 2,634 3,263

Description of defined benefit plans
The Group’s main defined benefit plans are as fedto

In France, in addition to length-of-service awarii&re are three defined benefit plans all of wrach final
salary plans. These plans were closed to new dattgnthe companies concerned between 1969 and 1997
Effective March 1, 2012, a new defined benefit ptanmplying with Article L.137-11 of France’s Social
Security Code was set up by Compagnie de Sainti@oba

In Germany, retirement plans provide pensions asathdand disability benefits for employees. Thesag
have been closed to new entrants since 1996.

In the Netherlands, ceilings have been introducedi€fined benefit supplementary pension plansyaldich
they are converted into defined contribution plans.

In the United Kingdom, retirement plans provide giens as well as death and permanent disabilitefiten
These defined benefit plans — which are based oplogmes’ average salaries over their final years of
employment — have been closed to new entrants 2b@e.

In the United States and Canada, the Group’s difiemefit plans are final salary plans. Since Jgnlia2001,
new employees have been offered a defined conribptan.

28



Group Saint-Gobain Consolidated Financial Statement

Provisions for other long-term employee benefitsoanted to €143 million at June 30, 2013 (December
31, 2012: €145 million), and covered all other emgpke benefits, notably long-service awards in Feanc
jubilees in Germany and employee benefits in théddnStates. The related defined benefit obligai®n
generally calculated on an actuarial basis usieg#ime rules as for pension obligations.

Measurement of pension and other post-employment befit obligations

Pensions and other post-employment benefit obtigatare determined on an actuarial basis usingrtijected
unit credit method, based on estimated final sadari

Plan assets

For defined benefit plans, plan assets have bemgrgssively built up by contributions, primarily tine United
States, the United Kingdom and Germany. Contrilmstioaid by the Group in 2012 totaled €470 million.

As explained in Note 1, following adoption of thmendment to IAS 19, the return on plan assets V8 no
estimated using the discount rate applied to caleuthe projected benefit obligation rather tham ékpected

rate of return. As a result, the interest cost defined benefit plans corresponds to the net isteva the
unfunded benefit obligation calculated using th@eaiscount rate.

Actuarial assumptions used to measure defined benebbligations and plan assets

Assumptions related to mortality, employee turnced future salary increases take into accounétbaomic
conditions specific to each country and company.

The assumptions used for the main plans in fir§t2@13 were as follows:

France Other European countries United
(in %) Euro zone  United Kingdom States
Discount rate 3.25% 3.25% 4.15% 3.75%
Salary increases 2.50% 2.00% to 2.60% 2.00% 3.00%
Return on plan assets 3.25% 3.25% 4.15% 3.75%
Inflation rate 1.90% 1.75% to 2.00% 1.65% 2.00%

The discount rates applied to calculate definecfieabligations were adjusted to take into accath@nges in
interest rates and their level at June 30, 2018. dtro zone rate was increased from 3.25% to 3.4084JK
rate from 4.15% to 4.50% and the US rate from 3.789%.75%. As these three regions account for
substantially all of the defined benefit obligatomhe discount rate adjustments led to a €790omitlecrease

in the obligation and the related provision.

Sensitivity calculations were not updated at Jube2®13. If they had been, the results would nethaeen
materially different to the analyses presentedh@ 2012 Annual Report (in Note 15 to the consodéidat
financial statements).

The actual return on plan assets for substantiliplans amounted to €81 million. This was €46lionil less

than the expected return (calculated using theodisicrate), leading to an increase in the provisibthe same
amount.
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Calculation assumptions in the United Kingdom weaetly modified by the introduction, in 2012, otap on
reference salaries and the adjustment of bendfiteenents for employees taking early retiremenitatiring for
health reasons. The resulting reduction in theedlaenefit obligation, for the amount of £140 raillin 2012,
was recognized under “Past service cost” in thietabalyzing changes in pension and other postempent
benefit obligations (see Note 15 to the 2012 cadatdd financial statements).

Actuarial gains and losses

In 2006, the Group elected to apply the optionlaiste under IAS 19 and to record in equity actuay@ans and
losses and the change in the asset ceiling (see NotActuarial gains and losses result from change
actuarial assumptions and the impact of differermwg/een the actual return on plan assets andisioeuht
rate.

For 2013 period, the following table compares #iginn on plan assets determined in accordancelA@HhL9,
and the estimated actual return.

France Other European countries United
(in %) Euro zone  United Kingdom States
Return on plan assets (discount rate) 3.25% 3.25% %.15 3.75%
Estimated return on plan assets 5.00% 4.00% to 5.25% 5.85% 8.75%
Difference 1.75% 0.75% to 2.00% 1.70% 5.00%

* Rates of return on plan assets are estimatedbyty and by plan, taking into account the différelasses of assets held by the plan and theahitio
the various financial markets.

Plan surpluses and the asset ceiling

When plan assets exceed the defined benefit oldigathe excess is recognized in other non-curassets
under “Plan surplus” provided that it corresporml$uture economic benefits. The asset ceiling spoads to
the maximum future economic benefit. Changes iradset ceiling are recognized in equity.

Plan surpluses and provisions for pensions and othg@ost-employment benefits classified as assets and
liabilities held for sale

In accordance with IFRS 5, the provisions for pensiand other post-employment benefits for employde
Verallia North America were classified as liabddi held for sale at June 30, 2013, for an amount of
€220 million (December 31, 2012: €329 million). limting provisions for other long-term benefits imet
amount of €19 million (December 31, 2012: €19 moil)i, the total amount reclassified as "Liabilithesld for
sale" was 239 million ((December 31, 2012: €348iom) (see Note 3).
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Movements in provisions for pensions and other postmployment benefit obligations, excluding other

employee benefits

(in EUR millions)

Net pension
obligations

At January 1, 2013

Net pension and post-employment benefit obligations

3,263

Movements during the period
Service cost
Interest cost and return on plan assets
Actuarial gains and losses recognized during tmgfe
Contributions to plan assets and benefit payments
Changes in Group structure
Changes in liabilities held for sale

Other (reclassifications and translation adjustislent

80
61

(739)

(138)

109
@)

Total movements

(629)

At June 30, 2013

Net pension and post-employment benefit obligations

2,634

" The total impact on equity was a positive €739iamilbefore tax (€488 million after tax).

NOTE 9 — CURRENT AND DEFERRED TAXES

The pre-tax income of consolidated companies felisvs:

First-half First-half

(in EUR millions) 2013 2012
Net income 347 516
Less

Share in net income of associates 7 4

Income taxes (231) (285)
Pre-tax income of consolidated companies 571 797
Income tax expense breaks down as follows:

First-half First-half

(in EUR millions) 2013 2012
Current taxes (315) (375)
France (45) (81)
Outside France (270) (294)
Deferred taxes 84 90
France 39 35
Outside France 45 55
Total income tax expense (231) (285)
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The effective tax rate breaks down as follows:

First-half 2013 First-half 2012

(in %)

Tax rate in France 34.4 34.4
Impact of tax rates outside France (2.9) (3.8)
Impact of 2011 Finance Law in France (add-in 5%) 1.7 1.7
Capital gains and losses and asset impairments 6.6 1.7
Provisions for deferred tax assets 5.3 1.7
Effect of changes in future tax rates 0.0 (2.2
Research tax credit (2.9) (1.1
Other deferred and miscellaneous taxes (2.7) 34
Effective tax rate 40.5 35.8

In the balance sheet, changes in the net defaaregisset and liability break down as follows:

Net deferred tax
assets/(liabilities)

(in EUR millions)

At January 1, 2013 444

Deferred tax (expense)/benefit 84
Changes in deferred taxes on actuarial gains asg$orecognized in accordance with (251)
IAS 19 (note 8)
Translation adjustments 20
Changes in liabilities held for sale 71
Impact of changes in Group structure and other 61

At June 30, 2013 429

NOTE 10 — OTHER CURRENT AND NON-CURRENT LIABILITIES AND PROVISIONS

Provisions Provisions Provisions Provisions Provisions Provisions Total Investment Total
for claims for environ- for restruc- for for  for other  provision related
and mental turing costs personne  customer contin-  for other liabilities
litigation risks costs warranties gencies liabilities

(in EUR millions)
At January 1, 2013

Current portion 102 16 98 32 105 102 455 2 457

Non-current portion 1,446 135 87 35 151 235 2,089 82 2,171
Total 1,548 151 185 67 256 337 2,544 84 2,628
Movements during the period

Additions 96 4 103 13 44 24 284 284

Reversals (20) @) 5) (6) (29) (57) (57)

Utilizations (57) (5) (48) (10) (26) (22) (168) (168)

Changes in Group structure 2 2 2

Other (reclassifications and translation adjustis)ent 3 13 ) 1 2 (4) 13 26 39
Total movements 22 12 46 1) 14 (29) 74 26 100
At June 30, 2013

Current portion 116 26 141 28 117 59 487 2 489

Non-current portion 1,454 137 90 38 153 259 2,131 108 2,239
Total 1,570 163 231 66 270 318 2,618 110 2,728
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NOTE 11 — NET DEBT

Long- and short-term debt

Long- and short-term debt consists of the following

June 30, December 31,
(in EUR millions) 2013 2012
Bond issues and Medium-Term Notes 8,798 8,989
Perpetual bonds and participating securities 203 203
Other long-term debt including finance leases 405 374
Fair value of interest rate hedges 46 22
Total long-term debt (excluding current portion) 9,452 9,588
Current portion of long-term debt 1,517 1,732
Short-term financing programs (US CP, Euro Bilets de trésoreri¢ 780 691
Securitizations 192 89
Bank overdrafts and other short-term bank borrowing 637 570
Fair value of derivatives not qualified as hedgiedaint 4 1)
Short-term debt and bank overdrafts 1,613 1,349
TOTAL GROSS DEBT 12,582 12,669
Cash at bank (1,396) (1,400)
Mutual funds and other marketable securities (1,689) (2,779)
Cash and cash equivalents (3,085) (4,179)
TOTAL NET DEBT, INCLUDING ACCRUED INTEREST 9,497 8,490

The fair value of gross long-term debt (includihg turrent portion) managed by Compagnie de Saihia
amounted to €10.8 billion at June 30, 2013, formgying amount of €10.2 billion. The fair value lobnds
corresponds to the market price on the last tradiag of the period. For other borrowings, fair \elis

considered as being equal to the amount repayable.
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Long-term debt repayment schedule

Long-term debt at June 30, 2013 can be analyzéullew/s by maturity:

Withinl 1to5years BeyondE Total
(in EUR millions) Currency year years
Bond issues and Medium-Term Notes EUR 1,104 3,830 3,849 8,783
GBP 349 637 986
NOK 95 95
JPY 38 38
Perpetual bonds and participating securities EUR 203 203
Other long-term debt including finance leases All currencies 145 251 154 550
Fair value of interest rate hedges EUR 46 46
Accrued interest on long-term debt All currencies 268 268
TOTAL LONG-TERM DEBT 1,517 4,563 4,889 10,969
Short-term bank loans and other short-term finapncin All currencies 1,597 1,597
Fair value of derivatives not qualified as hedgiededt All currencies 4 4
Accrued interest on short-term debt All currencies 12 12
TOTAL SHORT-TERM DEBT 1,613 0 0 1,613
TOTAL GROSS DEBT 3,130 4,563 4,889 12,582

At June 30, 2013, future interest payments on gargg-term debt (including the current portion) ragad by
Compagnie de Saint-Gobain were due as follows:

Within1 1to5 years Beyond £ Total
(in EUR millions) year years
Future interest payments on gross long-term debt 446 1,155 856 2,457

Interest on perpetual bonds and participating $&esiis calculated through to 2033.

Bond issues

During the first-half of 2013, Compagnie de Saimb@in carried out the following debt management
transactions to extend the average maturity of déile reducing average borrowing costs:

e on March 27, NOK 750 million, 5-year 4% bond isstiee 2018;
* on March 28, €100 million 20-year 3.875% privategeiment notes issue due 2033;
e onJune 5, €164 million 10.5-year 2.875% privasecpment notes issue due December 2023.

On 3 July, the €164 million issue was increaseé2®4 million through a €70 million tap issue.
On January 29, Compagnie de Saint-Gobain repaicb gillion bank loan that became due on that date.

On May 20, Compagnie de Saint-Gobain redeemed & €flfon bond issue that had reached maturity.
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Perpetual bonds

In 1985, Compagnie de Saint-Gobain issued €12%omilvorth of perpetual bonds — 25,000 bonds wiface
value of €5,000 — paying interest at a variable irrdexed to Euribor. Up to June 30, 2013, 18,496qiual bonds
had been bought back and canceled, and 6,504 parpends were outstanding, representing a tatel falue of
€33 million.

These securities are not redeemable and the inpeielson them is reported under “Borrowing costs”.

Participating securities

In June 1983, Compagnie de Saint-Gobain issue@ 228 non-voting participating securities with adasalue

of FRF 1,000. Their face value is now €152.45,0wlhg their conversion into euros in 1999. Somehaf
securities have been bought back over the yearsJuAe 30, 2013, 606,883 securities were outstanding
representing a total nominal amount of €92.5 millimterest on the securities ranges from 75% &4.8f the
average bond rate ("TMO"), depending on the le¥&aint-Gobain's consolidated net income.

In April 1984, Compagnie de Saint-Gobain also idst84,633 participating securities with a face eabi
ECU 1,000 (now €1,000). Some of the securities Hasen bought back over the years. At June 30, 2013,
77,516 securities were outstanding, representitagah nominal amount of €77.5 million. Interest qamses (i)

a fixed portion of 7.5% per year applicable to 66f4he security, and (ii) a variable portion apabte to the
remaining 40% of the security, which is linked tmsolidated net income of the previous year, sulifethe

cap specified in the issue agreement. In all, ddipgnon the level of consolidated net income, titeriest rate
ranges from a minimum of 4.5% to a maximum of 6.76%e TMOE rate is below 5% or TMOE + 175bps if

the TMOE rate is above 5%.

These securities are not redeemable and the infaigson them is reported under “Borrowing costs”.

Financing programs

Compagnie de Saint-Gobain has a number of mediuhicenry-term financing programs (Medium Term Notes)
and short-term financing programs (Commercial PapeBillets de Trésorerie

At June 30, 2013, issuance under these programasviatiows:

Programg Currency Maturities Authorized| Outstanding issugs Outstanding issugs
program at June 30, at June 30 at December 31,
2013 2013 2012
(in millions of currency
units)
Medium Term Note EUR 1 to 30 year 12,000 9,035 9,246
US Commercial Paper UsD Up to 12 month 1,000 * 0 0
Euro Commercial Paper UsD Up to 12 month 1,000 * 0 0
Billets de Trésorerig EUR Up to 12 month 3,000 780 691

"Equivalent to €765 million based on the exchange atJune 30, 2013.

In accordance with market practic@llets de TrésorerieEuro Commercial Paper and US Commercial Paper
are generally issued with maturities of one torsbnths. They are treated as variable-rate debfusecthey are
rolled over at frequent intervals.

The authorized ceiling on the Medium Term Notegpams was raised to €15 billion on July 17, 2013.
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Syndicated lines of credit

Compagnie de Saint-Gobain has various confirmedisgted lines of credit that are intended to prevadsecure

source of financing for the Group (including asitididal backing for its US Commercial Paper, Eur@a@nercial

Paper andillets de Trésoreriprograms). They include:

» A €3 billion syndicated line of credit expiring December 2015. The facility was obtained in Decambe
2010 and its amount was reduced to €2.5 billiobéecember 2012. It is not subject to any hard covena

» A second €1.5 billion syndicated line of credit kg in December 2017. The facility was obtained i
December 2012. Based on Saint-Gobain’'s currenitaraithg for long-term debt issues, the faciligyriot
subject to any hard covenants.

Neither of these confirmed lines of credit was dralewn at June 30, 2013.

Receivables securitization programs

The Group has set up a securitization program tirdais US subsidiary, Saint-Gobain Receivables
Corporation.

The program, which can be rolled over annually, ambed to €192 million at June 30, 2013 (December
31, 2012: €89 million).

The difference between the face value of the setetivables and the sale proceeds is treated amacial
expense, and amounted to €1.2 million in first-R24IL3 (first-half 2012: €1.1 million).

Bank overdrafts and other short-term bank borrowings

This item includes bank overdrafts, local shortrdsank borrowings taken out by subsidiaries, arousd
interest on short-term debt.

Collateral

At June 30, 2013, €54 million of Group debt wasused by various non-current assets (real estate and
securities).
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NOTE 12 - FINANCIAL INSTRUMENTS
Derivatives

The following table presents a breakdown of theqgpial derivatives used by the Group:

Fair value at June 30, 2013 Fair value aNominal value broken down by maturity at June 30,2
December 31
Derivatives Derivatives Total 2012 within 1 year 1to5years Beyond ® Total
recorded it recorded it years

(in EUR millions) assets liabilities

Fair value hedges 0 0 0
Cash flow hedge

Currency instruments 4 (20) (16) 1 1,161 8 0 1,169
Interest rate instruments 2 (48) (46) (22) 0 0 387 387
Energy and commodity instruments 0 1) (1) ) 48 0 0 48
Other risks 0 0 0 0 0 0 16 16
Cash flow hedges - total 6 (69) (63) (23) 1,209 8 403 1,620
Derivatives not qualifying for hedge accoun

Currency instrumen 1 (6) (5) 6 1,081 2 0 1,08¢
Interest rate instruments 0 0 0
Energy and commodity instruments 0 0 0
Derivatives not qualifying for hedge accounting -dtal 1 (6) (5) 6 1,087 2 0 1,089
TOTAL 7 (75) (68) (17) 2,296 10 403 2,709
"o/w derivatives used to hedge net debt" 3 (53) (50) 1) (2 0

Currency instruments
= Currency swaps

The Group uses currency swaps for day-to-day castagement purposes and, in some cases, to peemise¢hof
euro-denominated funds to finance foreign currerssets.

= Forward foreign exchange contracts and currencyap
Forward foreign exchange contracts and currencyormptare used to hedge foreign currency transagtion
particularly commercial transactions (purchasessates) and investments.
Interest rate instruments

» Interest rate swaps

The Group uses interest rate swaps to converiop@d fixed (variable) rate bank debt and bondtdelvariable
(fixed) rates.

= Cross-currency swaps

The Group uses cross-currency swaps to conveigfocarrency debt into euro debt and vice versa.
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Energy and commodity instruments
= Energy and commodity swaps
Energy and commodity swaps are used to hedge gkefrichanges in the price of certain purchased imséhe
subsidiaries’ operating activities, particularlyeagy (fuel oil, natural gas and electricity) pursbs
Other risks
= Equity derivatives
Equity derivatives are used to hedge the risk @ingks in the Saint-Gobain share price in connegtitim the
performance units-based long-term incentive plan.
Impact on equity of financial instruments qualifying for hedge accounting

At June 30, 2013, the cash flow hedging reserveethin equity in accordance with IFRS had a dbhlance
of €44 million, mainly breaking down as follows:

» €25 million debit balance corresponding to therieserate component of cross-currency swaps ddsigna
as cash flow hedges that are used to convert aibsue into euros;

« €19 million debit balance corresponding to the rasoeement at fair value of other cash flow hedgédset
reclassified to income when the hedged items afffiecime.

* €0.3 million credit balance corresponding to tharde in the intrinsic value of currency options|iiesl
as cash flow hedges.

The ineffective portion of gains and losses on dlsh hedges is not material.

Impact on income of financial instruments not qualfying for hedge accounting

The fair value of derivatives classified as finahcssets and liabilities at fair value throughfipror loss
represented a €5 million loss at June 30, 2013dimber 31, 2012: €6 million profit).

Embedded derivatives

Saint-Gobain regularly analyzes its contracts ideorto separately identify financial instrumentassified as
embedded derivatives under IFRS.

At June 30, 2013, no embedded derivatives deemkd toaterial at Group level were identified, afenin the
equity derivative described above.

Group debt structure

The weighted average interest rate on total detberulirRS, after hedging (using currency swaps,secasrency
swaps and interest rate swaps) was 4.6% at Jur@B88 (December 31, 2012: 4.7%).
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The average internal rates of return for the mammonents of long-term debt before hedging wer®lksvs

at June 30, 2013 and December 31, 2012:

Internal rate of return on long-term debt June 30. 2013 December 31

(in %) ' 2012

Bonds and Medium Term Notes 5[06 5.17
Perpetual bonds and participating securities B.64 4.30

The table below presents the breakdown by typatefast rate (fixed or variable) of the Group'ssgrdebt at June
30, 2013, after giving effect to interest rate ssyaposs-currency swaps and currency swaps.

Gross debt denominated in foreign currencies

After hedging

Variable Fixed Total
(in EUR millions) rate rate

Euro 784 9,164 9,948
Other currencies 1,369 935 2,304
TOTAL 2,153 10,099 12,252
18% 82% 100%

Fair value of related derivatives 50

Accrued interest 280

TOTAL GROSS DEBT 12,582
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NOTE 13 — BUSINESS INCOME BY EXPENSE TYPE

First-half First-half

(in EUR millions) 2013 2012

Net sales 20,771 21,590

Personnel costs:

Salaries and payroll taxes (4,251) (4,290)

Share-based paymefits (6) (10)

Pension® (92) 78
Depreciation and amortization (723) (772)
Othef® (14,439) (15,084)
Operating income 1,260 1,512
Other business incorffe 113 92
Negative goodwill recognized in income 0 0
Other business income 113 92
Restructuring cosfd (158) (123)
Provisions and expenses relating to claims arghtior” (76) (80)
Impairment of assets and other business exphses (139) (227)
Other (26) (22)
Other business expense (399) (451)
Business income 974 1,153
(a) Details of share-based payments are provided ie Qi1

(b)

(©

(d)
(e)

V)

(@)

Changes in pension provisions are presented in RotBrovisions for pensions and other employee
benefits”.

This item corresponds to Building Distribution Seatost of sales, supplier discounts and selliqgeezes,

and to transport costs, raw materials costs, aner gtroduction costs for the other Sectors. Tleisiialso
includes net foreign exchange gains and lossesegepting a net gain of €4 million in first-half 2D (first-

half 2012: net gain of €6 million). In first-half023, research and development costs recorded under
operating expenses amounted to €229 million (fiedf-2012: €225 million).

This item includes capital gains on disposals opprty, plant and equipment and intangible assets.

Restructuring costs in first-half 2013 mainly cated of employee termination benefits in an amaint
€120 million (first-half 2012: €80 million).

In the periods presented, provisions and experating to claims and litigation corresponded fo¥ ost
part to asbestos-related litigation and the prowigor the competition litigation discussed in Note and
19.

Impairment losses on assets in first-half 2013uidet €7 million on goodwill (first-half 2012: €45iltion),
€102 million on property, plant and equipment anthmgible assets (first-half 2012: €147 million)o N
impairment losses on financial assets or curresétaswere reversed during the period (first-half20
recognition of a €1 million impairment loss). Thaption “Other” includes capital losses on assqtatals
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and scrapping for €28 million (first-half 2012: €&6llion) and acquisition costs incurred in connett
with business combinations for €1 million (firsthh2012: €8 million).

NOTE 14 — SHARE-BASED PAYMENTS
Stock options

Compagnie de Saint-Gobain has stock option pladadle to certain employees. No stock options were
granted in the first half of 2013. Under IFRS 2 #xpense attributable to the amortization of stoutions
granted under previous plans totaled €2 milliofirst-half 2013 (first-half 2012: €1 million).

Group Savings Plan

The Group Savings Plan (*PEG”) is an employee spackhase plan open to all Group employees in Erand in
most other countries where the Group does busigéigible employees must have completed a miniméithree
months’ service with the Group. The purchase poicthe shares, as set by the Chairman and Chiefufixe
Officer on behalf of the Board of Directors, copends to the average of the opening share pricetedwver
the 20 trading days preceding the pricing date.

In the first-half of 2013, the Group issued 4,449, hew shares with a par value of €4 (2012: 4, Brdhares) to
members of the PEG, for a total of €111 million}20€125 million).

In some years, as well as the standard plans,agsérplans are offered to employees in countrieavthis is
allowed under local law and tax rules.

= Standard plans

Under the standard plans, eligible employees dezenf the opportunity to invest in Saint-Gobaircktat a 20%
discount. The stock is subject to a five or ter-yeek-up, except following the occurrence of certavents. The
compensation cost recorded in accordance with IZRSmeasured by reference to the fair value ofseodnt
offered on restricted stock (i.e. stock subjea tock-up). The cost of the lock-up for the empigdefined as the
cost of a two-step strategy that involves firstirsglthe restricted stock forward five or ten yearsd then
purchasing the same number of shares on the spké¢taad financing the purchase with debt. Thedwarrg cost
is estimated at the rate that would be charged tgné to an individual with an average risk profde a general
purpose five- or ten-year consumer loan repaydbieturity (see Note 1 for details of the calcoiali
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The standard plan cost recorded in the incomenseateamounted to €0 in first-half 2013 (first-h2(f12: €0), net
of the lock-up cost for employees of €20 millioingffhalf 2012: €19 million).

The following table shows the main features of stendard plans, the amounts invested in the pladstlze
valuation assumptions applied in 2013 and in 2012.

2013 2012
Plan characteristics
Grant date 25 March 26 March
Plan duration (in years) 5o0r 10 5o0r 10
Benchmark price (in EUR) 30.96 35.73
Purchase price (in EUR) 24.77 28.59
Discount (in %) 20.00% 20.00%

@ Total discount on the grant date (in %) 16.82% 17.60%
Employee investments (in EUR millions) 111.4 125.4
Total number of shares purchased 4,499,142 4,387,680
Valuation assumptions
Interest rate paid by employees 5.80% 6.35%
5-year risk-free interest rate 0.89% 1.75%
Repo rate 0.94% 0.40%

® Lock-up discount (in %) 23.50% 20.18%
Total cost to the Group (in %) (a-b) -6.68% -2.58%

" A 0.5-point decline in borrowing costs for the émype would have no impact on 2013 cost as cakmlilataccordance with IFRS 2.
= Leveraged plans

No leveraged plans were set up in 2013 or in 2012.

Performance share and performance unit plans

Various performance share plans have been set Gaibi-Gobain since 2009 and a performance unit\pks set
up in 2012. No new performance share or performamieplans were set up in first-half 2013. The enge
recognized during the period in respect of thaaaslans amounted to €4 million (first-half 20E2 million).
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NOTE 15 — NET FINANCIAL EXPENSE

Breakdown of other financial income and expense

First-half First-half

(in EUR millions) 2013 2012
Interest cost - pension and other post-employmemnéfit

obligations (203) (222)
Return on plan assets 139 199

Interest cost - pension and other post-employment

benefit obligations - net (64) (23)
Other financial expense (57) (57)
Other financial income 7 8

Other financial income and expense (114) (72)

In first-half 2012, application of the amendmentiA& 19 would have had the effect of reducing teénsated
return on pension plan assets by €44 million.

Adjusted for this impact, the net interest costgension and other post-employment benefit obbgativould have
been €67 million, while other financial income angbense represented a net expense of €116 makenNote 4).

NOTE 16 — EBITDA — RECURRING NET INCOME — CASH FLOW FROM OPERATIONS
EBITDA

EBITDA amounted to €1,983 million in first-half 2B1first-half 2012: €2,284 million), calculated faiows:

First-half First-half

(in EUR millions) 2013 2012

Operating income 1,260 1,512
Depreciation and amortization 723 772
EBITDA 1,983 2,284
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Recurring net income

Recurring net income totaled €422 million in firgtf 2013 (first-half 2012: €651 million). Based thre weighted
average number of shares outstanding at June 3Q9{E2739 shares in 2013, 526,833,558 shares i@),201
recurring earnings per share amounted to €0.86sirhalf 2013 and €1.24 in first-half 2012.

The difference between net income and recurring imedme (attributable to equity holders of the pgre
corresponds to the following items:

First-half First-half

(in EUR millions) 2013 2012
Net income attributable to equity holders of the paent 332 506
Less:
Gains on disposals of assets 85 66
Impairment of assets and acquisition costs incurrednnexion with business
combinations (111) (201)
Provision for competition litigation and other noecurring provision charges (44) (51)
Impact of minority interests Q) 3
Tax impact (29) 38
Recurring net income attributable to equity holdersof the parent 422 651

Cash flow from operations

Cash flow from operations for first-half 2013 amtath to €1,146 million (first-half 2012: €1,462 rioh).
Excluding tax on capital gains and non-recurring@v@on charges, cash flow from operations came to
€1,165 million in first-half 2013 (first-half 20121,424 million). These amounts are calculateadimsas:

First-half First-half

(in EUR millions) 2013 2012

Net income attributable to equity holders of the paent 332 506
Minority interests in net income 15 10
Share in net income of associates, net of divideadsive: 2 )
Depreciation, amortization and impairment of assets 832 964
Gains and losses on disposals of assets (85) (66)
Non-recurring charges to provisions 44 51
Unrealized gains and losses arising from changésrivalue and
share-based payments 10 (2)

Cash flow from operations 1,146 1,462

Tax on capital gains and losses and non-recurtingges
to provisions 19 (38)

Cash flow from operations before tax on capital gais and losses
and non-recurring charges to provisions 1,165 1,424

44



Group Saint-Gobain Consolidated Financial Statement

NOTE 17 — EARNINGS PER SHARE

The calculation of earnings per share is showrvbelo

Net income Number of Earnings per
attributable to shares share
equity holders of (in EUR)
the parent (in EUR
millions)
First-half 2013
Weighted average number of shares outstanding 332 527,978,739 0.63
Weighted average number of shares assuming fuliiaiil 332 530,438,683 0.63
First-half 2012
Weighted average number of shares outstanding 506 526,833,558 0.96
Weighted average number of shares assuming fuliiaii 506 529,828,402 0.96

The weighted average number of shares outstanslicgjgulated by deducting treasury stock (4,285gk&es at
June 30, 2013) from the average number of shatst&nding during the period.

The weighted average number of shares assumindilfitibn is calculated based on the weighted ayeeraumber
of shares outstanding, assuming conversion ofilativié instruments. The Group’s dilutive instruntegonsist of

stock options and performance share grants comdspp to a weighted average of 499,724 shares and
1,960,220 shares respectively at June 30, 2013.

NOTE 18 - COMMITMENTS

The main changes between December 31, 2012 and@0up@13 are as follows:

Commitments related to shares in subsidiaries andsgociates

Puts granted to minority shareholders are carrigtié balance sheet under investment-relatedifiabil They are
reviewed on a periodic basis and any subsequengekan their fair value are recognized by adjgstiquity.

Financing-related commitments

The Group's commitments related to debt and fishntstruments are discussed in Notes 11 and 4@ecévely.

Commitments related to operating activities

= |[ease commitments

Changes in finance lease commitments in first2@1f3 were not material.

Commitments under operating leases increased tey €74 million, reflecting €86 million in new leasen land
and buildings, partly offset by an €11 million redan in commitments under leases for machineryeamdpment
as well as by rental income from sub-leases.
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= Non-cancelable purchase commitments

Non-cancelable purchase commitments include comemtsto purchase raw materials and services amd fir
orders for property, plant and equipment.

The €42 million decrease in non-cancelable purcltasemitments in first-half 2013 mainly concerneevra
materials purchases.
= Guarantee and commercial commitments

The Group had received guarantees amounting to #ilign at June 30, 2013, a decrease of €3 miliompared
with the December 31, 2012 figure.

At June 30, 2013, pledged assets amounted to €iidhniDecember 31, 2012: €708 million). This itemainly
concerned fixed assets in the United Kingdom. Cesuingsecured borrowings and other commitmentsdiyehe
Group during first-half 2013 were not material.

Guarantees given to the Group in respect of relisaamounted to €113 million at June 30, 2013 ¢bwxer 31,
2012: €136 million).
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NOTE 19 — LITIGATION
Asbestos-related litigation in France
¢ “Inexcusable fault” proceedings

In France, further individual lawsuits were filed the first-half of 2013 by former employees (orguss
claiming through them) of Everite and Saint-Gob@#&M (“the employers”) — which in the past had cedriout
fiber-cement operations — for asbestos-related pattonal diseases, with the aim of obtaining suppletary
compensation over and above the amounts paid blfrérech Social Security authorities in this respActotal
of 765 such lawsuits have been issued againstheampanies since 1996.

At June 30, 2013, 696 of these 765 lawsuits had lbempleted in terms of both liability and quantumall of
these cases, the employers were held liable ogrthends of “inexcusable fault”.

Compensation paid by Everite and Saint-Gobain PANtes 1996 in settlement of these lawsuits totals
approximately €1.3 million.

Concerning the 69 lawsuits outstanding againstiievand Saint-Gobain PAM at June 30, 2013, the tsefi
eight have been decided but the compensation avands not yet been made, pending issue of medpalrts
or Appeal Court rulings. A further 34 of these @®v$uits have been completed in terms of both Itgbéind
guantum, but liability for the payment of compei@ahas not yet been assigned.

Out of the 27 remaining lawsuits, at June 30, 208 procedures relating to the merits of 23 casee vat
different stages, with two in the process of beimgestigated by the French Social Security autlezriand
20 pending before the Social Security courts arel lmefore the Court of Appeal. The final four stitgae been
withdrawn by the plaintiffs or struck out. The piffs can ask for them to be re-activated at amgtwithin a 2-
year period.

In addition, as of June 30, 2013, 192 suits basednexcusable fault had been filed by current amfer
employees of 12 other French companies in the Gfexgluding Saint-Gobain Desjonqueres and Saintaob
Vetrotex, which have been sold), in particular inimy circumstances where equipment containing stslsehad
been used to protect against heat from furnaces.

At that date, 127 lawsuits had been completed4inf3hese cases, the employer was held liablenéxcusable
fault.

Compensation paid by the companies totaled appriei;n€0.6 million.

For the 65 suits outstanding at June 30, 2013,naegts were being prepared by the French SocialrBecu
authorities in six cases, 39 were being invest@jaténcluding 27 pending before the Social Secwiwrts and
12 before the Courts of Appeal — and 12 had beeamptaied in terms of liability but not in terms afiaptum or
liability for paying the compensation, of which &rling before the Social Security courts, 10 befloeeCourts
of Appeal and one before the Court of Cassatior fifial eight suits have been withdrawn by thernitis or
struck out. The plaintiffs can ask for them to beactivated at any time within a 2-year period.
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¢ Anxiety claims

Seven of the Group’s French subsidiaries, including that operate or have operated facilities nariee
classified as presenting an asbestos hazard, arsuihject of damages claims that are different ftbose
described above.

“Facilities classified as presenting an asbestaaitil are defined as manufacturing facilities thatve been
closed or are still operating which previously mi@ctured materials containing asbestos or usedstsbe
protection and insulation equipment and are indude the official list of facilities whose curreot former
employees are entitled to the asbestos workerdibh€AATA).

At June 30, 2013, a total of 631 suits had beemudiry including 617 by current or former employexs
facilities classified as presenting an asbestosrdazlaiming compensation for various damagesesedf as a
result of exposure to asbestos. None of thesetjffaiwere suffering from an asbestos-related diseand some
of them were not receiving the ACAATA benefit. Diese 631 suits, 50 have been terminated. Threetiffii
had their claims dismissed. For the 47 others, whrte recognized as having been exposed to an ashésk,
the damage was accepted, leading to payment dfcatsgpensation of €0.6 million. Of the remainingl5uits,
29 are pending before the competent Courts of Appéacluding one where the appellant is the plfirind
28 where the appellants are the companies conceriaed 550 before the competent labor tribunalso Tave
been dismissed or ruled to have expired by therlaimunal’s conciliation board.

Asbestos-related litigation in the United States

In the United States, several companies that orareufactured products containing asbestos suchbestas-
cement pipes, roofing products, specialized ingaabr gaskets, are facing legal action from pessather than
their employees or former employees. These clasngdmpensatory — and in some cases punitive — giesna
are based on alleged exposure to the productsuglthin many instances the claimants cannot dematasiny
specific exposure to one or more products, or aegific illness or physical disability. The vastjoréty of these
claims are made simultaneously against many otlwer-Group entities that have been manufacturers,
distributors, installers or users of products ciming asbestos.

The estimated number of new asbestos-related cliiedsagainst CertainTeed in the United Statethanfirst-
half of 2013 came to approximately 2,000. On aingll12 month basis, new claims remain stable at
approximately 4,000 at end-June 2013 compared)@O4end-December 2012 and 4,000 end-June 2012.

Some 2,000 claims were resolved in the first sixithe of 2013. Some 43,000 claims were outstandidgize
30, 2013 — same level as at December 31, 20120@Bahd slightly below December 31, 2011 (52,000).

An additional estimated provision of €45 million5& million) was recorded in the consolidated firiahc
statements for the first-half of 2013 in relatienGertainTeed’s asbestos claims. As in every yieae 2002, a
precise assessment of the provision required ®fittyear will be performed at the year-end.

Total compensation paid during the twelve-monthqeeending June 30, 2013 for claims against CeTieal
(including claims settled prior to June 30, 2012 bualy paid during the past twelve months), as vesl
compensation paid (net of insurance coverage) dufie twelve-month period ending June 30, 2013 thero
U.S. Group businesses involved in asbestos libgatamounted to about €66 million ($87 million),raes
€54 million ($70 million) in 2012.
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*kk

In Brazil, former Group employees suffering frombestos-related occupational illness are offeretieeit
exclusively financial compensation or lifetime meadiassistance combined with financial compensatiory a
small number of asbestos-related lawsuits brouglibtmer employees (or persons claiming througimiheere
outstanding at June 30, 2013, and they do not milyreepresent a material risk for the companiesceoned.

*kk

Ruling by the European Commission following the inestigation into the automotive glass industries

In the November 12, 2008 decision concerning itgestigation into automotive glass manufacturerg th
European Commission held that actions carried etwéen 1998 and 2003 by Saint-Gobain Glass Fr&aist-
Gobain Sekurit France and Saint-Gobain Sekurit sind GmbhH had violated Article 81 of the Treaty
Rome and fined them €896 million. Compagnie de tSawbain was held jointly and severally liable tbe
payment of this amount.

The companies concerned believe the fine is excessid disproportionate, and have appealed thesidaci
before the General Court of the European Union.

The European Commission has granted them a stagyofient until the appeal has been heard, in exehamg
bond covering the €896 million fine and the relataerest, calculated at the rate of 5.25% fromded, 2009.
The necessary steps were taken to set up thisveitinid the required timeframe.

The hearing before the General Court of the Eumopgaion in Luxembourg took place on December 11,
2012.The ruling is expected to be handed down wihi to twelve months.

Notwithstanding the ongoing appeal process, on Uzehr28, 2013, the November 12, 2008 decision was
rectified, leading to a €16 million reduction iretfine.

The provision set aside to cover the fine, the ilaterest, the cost of the above bond and theeelgal costs
amounted to €1,108 million at June 30, 2013.
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NOTE 20 — SEGMENT INFORMATION

Segment information by Sector and Activity

Segment information is presented as follows:

* Innovative Materials (IM) Sector

>
>

Flat glass
High-Performance Materials (HPM)

» Construction Products (CP) Sector

>
>

Interior Solutions: Insulation and Gypsum
Exterior Solutions: Industrial Mortars, Pipe anddfior Fittings
Building Distribution Sector
» Packaging Sector

Management uses several different internal indisaim measure operational performance and to nedairce
allocation decisions. These indicators are baseati®data used to prepare the consolidated finkstaiiements
and meet financial reporting requirements. Intragr@‘internal”) sales are generally carried outtbe same
terms as sales to external customers and are alietirin consolidation. The accounting policies usetlthe
same as those applied for consolidated financiadrteng purposes, as described in Note 1. The colt@ther”
corresponds solely to holding companies and certamporate support functions (tax, cash management,

purchasing, etc.)

First-half 2013 INNOVATIVE MATERIALS CONSTRUCTION PRODUCTS BIL;II;['I?:R’\:? PACKAGING Other Total
BUTION
High Intra- _ ) Intra-

Flat Segment Interior  Exterior ~Segment

Glass Cerformance "ot Tl | goitons Solutons  Efimi- 0@
(in EUR millions) Materials | ions nations
External sales 2,497 2,059 4,556 2,582 2,714 5[296 9,097 8131, 9| 20,771
Internal sales 22 52 7) 67 288 168 (28) 428 2 0 (497)
Net sales 2,519 2,111 (@) 4,623 2,870 2,882 (28) 5,724 9,099 1,813 )(4880,771
Operating income/(los 38 274 312 218 267 485 215 243 5 1,260
Business income/(los (162) 260 98 193 320 518 173 221 (1) 974
Share in net income/(loss) of
associates 1 0 1 4 0 4 1 1 0 1
Depreciation and amortizati 164 76 240 158 89 247 132 88 16 7p3
Impairment of asse 86 1 87 11 5 16 1 E 109
Capital expenditure 113 80 193 81 51 132 68 110 16 519
Cash flow from operations 261 304 123 215 243 1,14p
EBITDA 202 350 552 376 356 732 347 331 P1 1,983

*“Other” corresponds to a) the elimination of &group transactions for internal sales and b) hgldompany transactions for the other captions.
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BUILDING
First-half 2012 INNOVATIVE MATERIALS CONSTRUCTION PRODUCTS DISTRI- PACKAGING Other Total
BUTION
High Intra- Intra-
Flat 9 Segment Interior  Exterior Segment
Performance - Total . . - Total
) . Glass Materials  Eimi- Solutions  Solutions  Elimi-
(in EUR millions) nations nations
External sales 2,571 2,203 4,774 2,549 2,896 5,445 9,454 9081, 9| 21,599
Internal sales 26 69 (16) 79 297 188 (27) 458 2 0 (539)
Net sale 2,597 2,272 (16) 4,858 2,846 3,084 (27) 5,903 9,456 1/908  0)(5321,590
Operating income/(loss) 54 354 408 247 273 520 370 207 7 1,912
Business income/(los (76) 341 265 205 247 45p 275 201 (40) 1,253
Share in net income/(loss) of
associates 1 0 1 1 0 1 1 1 0 4
Depreciation and amortization 160 83 243 160 95 255 135 126 13 7f2
Impairment of asse 116 (3) 113 28 1 29 51 D 0 193
Capital expenditure 245 80 325 121 82 203 97 116 13 754
Cash flow from operations 392 377 255 248 190 1,46
EBITDA 214 437 651 407 368 7756 505 333 20 2,484
*“Other” corresponds to a) the elimination of &group transactions for internal sales and b) hgldompany transactions for the other captions.
Information by geographic area
Other Western North Emerging
First-half 2013 France European - countries and Internal sales TOTAL
- America .
countries Asia
(in EUR millions)
Net sales 5,919 8,477 3,078 4,182 (885) 20,771
Capital expenditure 71 127 113 208 519
Other Western North Emerging
First-half 2012 France European . countries and Internal sales TOTAL
A America .
countries Asia
(in EUR millions)
Net sales 6,148 8,901 3,192 4,263 (914) 21,590
Capital expenditure 119 174 133 328 754
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NOTE 21 — PRINCIPAL FULLY CONSOLIDATED COMPANIES

The table below shows the Group’s principal comstéd companies, typically those with annual safes/er

€100 million.

INNOVATIVE MATERIALS SECTOR
FLAT GLASS
Saint-Gobain Glass France
Saint-Gobain Sekurit France
Saint-Gobain Glass Logistics

Saint-Gobain Sekurit Deutschland GmbH & CO Kg

Saint-Gobain Glass Deutschland GmbH
Saint-Gobain Deutsche Glas GmbH
Saint-Gobain Glass Benelux
Saint-Gobain Sekurit Benelux SA
Saint-Gobain Autover Distribution SA
Cebrace Cristal Plano Ltda
Saint-Gobain Do Brasil Ltda

Hankuk Glass Industries Inc.

Hankuk Sekurit Limited

Saint-Gobain Cristaleria S.L
Saint-Gobain Glass India Ltd
Saint-Gobain Glass ltalia S.p.a
Saint-Gobain Sekurit Italia
Saint-Gobain Glass Mexico

Koninklijke Saint-Gobain Glass Nederland

Saint-Gobain Glass Polska Sp Zoo

France
France
France
Gennan
Germany
Germany
Belgium
Belgium
Belgium
Brazil
Brazil
South Korea
South Korea
Spain
India
Italy
Italy
Mexico
Netherlands
Poland

Saint-Gobain Sekurit Hanglas Polska Sp Zoo
Glassolutions Saint-Gobain Ltd (Solaglas)
Saint-Gobain Glass UK Limited

HIGH PERFORMANCE MATERIALS

Saint-Gobain Abrasifs

Société Européenne des Produits Réfractaires
Saint-Gobain Abrasives GmbH

Saint-Gobain Do Brasil Ltda

Saint-Gobain Abrasives Canada, Inc.
Saint-Gobain Abrasives, Inc.

Saint-Gobain Ceramics & Plastics, Inc.
Saint-Gobain Performance Plastics Corporation
Saint-Gobain Solar Gard, LLC

Saint-Gobain Abrasivi S.p.a

SEPR ltalia S.p.a

Saint-Gobain Abrasives BV

Saint-Gobain Abrasives Ltd

Saint-Gobain Adfors CZ S.R.O.

Poland
Unitedddiom

United Kingdom

France
France
Germany
Brazil
Canada
United States
United States
Urfitiede s
United States
Italy

Italy

Netherlands

United Kingdom
Czech Republic

100.00%
100.00%
100.00%
99.99%
99.99%
99.99%
99.97%
99.99%
99.99%
50.00%
100.00%
80.47%
90.13%
99.83%
98.71%
100.00%
100.00%
99.83%
100.00%
99.99%
619%.
99.99%
99.99%

99.97%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
99.97%
100.00%
100.00%
99.99%
100.00%
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CONSTRUCTION PRODUCTS SECTOR
INTERIOR SOLUTIONS

Placoplatre SA France 99.75%
Saint-Gobain Isover France 100.00%
Saint-Gobain Rigips GmbH Germany 100.00%
Saint-Gobain Isover G+H AG Germany 99.91%
Saint-Gobain Construction Products Belgium Belgium 0.00%
Saint-Gobain Construction Products South Africa Ltd ~ South Africa 100.00%
Certain Teed Gypsum Canada, Inc. Canada 100.00%
Saint-Gobain Placo Iberica Spain 99.83%
CertainTeed Corporation United States 100.00%
Certain Teed Gypsum & Ceillings USA, Inc. Unitedt8ta 100.00%
Gypsum Industries Ltd Ireland 100.00%
Saint-Gobain PPC ltalia S.p.a Italy 100.00%
Mag-Isover K.K. Japan 99.98%
BPB United Kingdom Ltd United Kingdom 100.00%
BPB Plc United Kingdom 100.00%
Celotex Group Limited United Kingdom 100.00%
Saint-Gobain Construction Product Russia Insulation  Russia 100.00%
Saint-Gobain Isover AB Sweden 100.00%
Saint-Gobain Ecophon AB Sweden 100.00%
Thai Gypsum Products PLC Thailand 99.66%
Izocam Ticaret VE Sanayi A.S. Turkey 47.53%
EXTERIOR SOLUTIONS
Saint-Gobain Weber France 100.00%
Saint-Gobain PAM France 100.00%
Saint-Gobain Weber GmbH Germany 100.00%
Saint-Gobain PAM Deutschland GmbH Germany 100.00%
Saint-Gobain Do Brasil Ltda Brazil 100.00%
Saint-Gobain Canalizagao Ltda Brazil 100.00%
Saint-Gobain (Xuzhou) Pipe Co., Ltd China 100.00%
Saint-Gobain Pipelines Co., Ltd China 100.00%
Saint-Gobain Weber Cemarksa SA Spain 99.83%
Saint-Gobain PAM Esjiia SA Spain 99.83%
CertainTeed Corporation United States 100.00%
Saint-Gobain PAM ltalia S.p.a Italy 100.00%
Saint-Gobain PAM UK Ltd United Kingdom 99.99%
Saint-Gobain Byggprodukter AB Sweden 100.00%
Saint-Gobain Weber AG Switzerland 100.00%

53



Group Saint-Gobain Consolidated Financial Statement

BUILDING DISTRIBUTION SECTOR

Distribution Sanitaire Chauffage
Lapeyre
Point.P

Saint-Gobain Building Distribution Deutschland GmbH

Saint-Gobain Distribuicao Brasil Ltda
Saint-Gobain Distribution Denmark
Saint-Gobain Distribucion Construccion, S.L
Norandex Building Material Distribution, Inc.
Optimera As

Saint-Gobain Distribution The Netherlands B.V
Saint-Gobain Dystrybucja Budowlana Sp Zoo
Saint-Gobain Building Distribution Ltd

Saint-Gobain Building Distribution CZ, Spol S.R.O.

Saint-Gobain Distribution Nordic Ab
Sanitas Troesch Ag

PACKAGING SECTOR

Saint-Gobain Emballage

Saint-Gobain Oberland Aktiengesellschaft
Saint-Gobain Vidros SA

Saint-Gobain Vicasa SA

Saint-Gobain Containers, Inc.
Saint-Gobain Vetri S.p.a

France
France
France
Germany
Brazil
Denmark
Spain
Unitedtates
Norway
Netheds
Poland
United Kingdo
zéch Republic
Sweden
Switzerland

France
Germany
Brazil
Spain
United States
Italy

100.00%
100.00%
100.00%
100.00%

100.00%

100.00%

83%
100.00%
100.00%
100.00%
5.9
99.99%
100.00%

100.00%

100.00%

100.00%
Bh.6
100.00%
99.75%
100.00%
99.99%
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NOTE 22 — SUBSEQUENT EVENTS

None.
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