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automation moves.

automotive robotics packaging



automation moves – automation saves lives.

The world's first and only robot-controlled radiosurgery system 

“cyberknife” was developed on the basis of iwka Robotics 

technology. It can be used to treat solid tumors anywhere on the

body. With the help of this system, patients can be treated 

without resorting to an operation. It also reduces pain and

requires no lengthy stay in hospital. The system is accurate to

within millimeters. A digital imaging system keeps the beam

permanently focused on the tumor and thereby minimizes dam-

age to healthy tissue.
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i w k a  

a k t i e n g es e l l s c ha f t

automotive robotics packaging

iwka automation technologies

Global success with innovative automation solutions. For 

many branches, and many markets. The core expertise of the

iwka companies lies in the Automotive, Robotics and

Packaging business sectors. It is here that our technologies set

worldwide standards. For many manufacturing companies,

iwka Automation Technologies means cost reduction, security

of production and perfectly reproducible quality. 

iwka Automation technologies are solutions for success.
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key figures

3 Months  3 Months
in € million 2006 2005 Change

Orders received* 500.8 434.7 15.2%

Order backlog* (March 31) 1,223.5  (Dec. 31) 1,016.1  20.4%

Sales revenues* 354.6 321.4 10.3%

Total output* 378.2 356.4 6.1%

ebit* 0.3 2.7

in % of sales revenues 0.1% 0.8% –

Result from continuing operations* -4.7 -0.1

Result from discontinued operations -1.7 13.3 –

Net after-tax result -6.4 13.2 –

Earnings per share -0.23 0.50 –

Earnings per share (continuing operations) -0.18 0.00 –

Capital expenditure* 7.0 7.7 -9.1%

Employees* (March 31) 8,714 (Dec. 31) 8,974 -2.9%

* Continuing operations (previous year comparable)

iwka group
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iwka interim report / 1
st

quarter 2006

thorough portfolio restructuring sets stage for growth

First-quarter orders received and sales revenues above last year's

Operating earnings now at breakeven

Positive outlook for 2006 financial year

dynamic strategies for the automotive sector  

automotive engineering is the largest business area for iwka. anyone looking for

success in this dynamic market must make the best use of his capabilities. with the

companies of the kuka welding equipment group, aro s.a.s., lsw, b&k, j.w. froehlich

and gsn maschinen-anlagen-service gmbh, iwka concentrates successfully on the

areas of manufacturing systems, body-in-white technologies, drive components

and engineering services.

automotive
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iwka equity

trend reversal and outperformance

The positive mood on the stock markets that began last year continued during the first quarter

of 2006. The large-cap stocks listed on the dax benefited from the recent economic momentum

and improved business outlook, which are now leading to increased capital spending in

Germany. The promise of significantly higher dividends for the 2005 business year also fueled

the stock-exchange prices. The dax rose 10.4% during the first quarter of 2006 in comparison

to the beginning of the year.

The mdax returned even better results. Thanks to higher profit growth for mid-caps, it out-

performed the large-cap stock index for the sixth year in a row. The rise of 18.6% since the start

of the year holds considerable promise.

The iwka equity managed a turnaround in early December 2005 thanks to the quick imple-

mentation of the announced divestments and Group restructuring. The stock outperformed the

index during the first quarter of 2006. It closed at € 24.01 on March 31, a rise of 31.6% since the

start of the year.

Support for this delightful price rise was provided by a four-day road show at which the

company's new strategy was presented. The March 2006 tour covered Frankfurt, Zurich and

London. Thirty presentations, which were made to about sixty local and foreign investors, gen-

erated considerable interest.

On March 29, iwka presented the financial statements and management report for the

complete 2005 business year, meeting the three-month deadline set by the German Corporate

Governance Code for the first time. The substantial shortfall reported for 2005 resulting from,

among other things, one-time losses generated by discontinued operations, did not impact

iwka's share price. The stock's performance remained stable after the results were released. In

their reports, analysts and the media repeatedly highlighted the company's plan to return to

profitability as early as the current year.

04       05i w k a e q u it y

iwka's share price 

from January to March 2006 vs. the dax and mdax
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Trend reversal in 

December 2005.
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management report

general conditions

Despite rising oil prices, world economic growth remains strong. In mid-April, the imf

(International Monetary Fund) raised its growth forecast for 2006 by 0.6% to 4.9%. China's

strong economic performance will weaken only slightly for the time being. Growth is expect-

ed to be 9.5%. Russia is hoping for 6% expansion in 2006. Economic growth in India is likely

to be of the same order of magnitude. Economic prospects for Japan and Europe are also

brightening. In view of these developments, most economic growth forecasts for the current

year in Germany are coming in at 1.8%. Five economic experts concurred with this assess-

ment recently. The imf remains the only institution to predict that, despite the stimulus of the

world economy, there will be little growth in Germany because of weak domestic demand.

Its experts are again forecasting an expansion of 1.3% for 2006.

business trend

Orders received during the first quarter of the current financial year prove that iwka is on the

right track in its efforts to overcome last year's weak business performance. Order volume of

€ 500.8 million exceeded our expectations for the first quarter. This represents a solid

increase over the € 434.7 million of the first quarter of 2005. All three divisions reported sub-

stantial growth. It was all made possible by our rigorous business restructuring programs,

along with improved general economic conditions in key Euro zone markets, the United States,

and still Asia. The increase in orders received establishes a solid foundation for the planned

recovery during the current business year.

Order backlog rose as a result of the high level of orders received during the first three

months. It was € 1,223.5 million on March 31, 2006, 20.4% higher than at December 31, 2005.

Sales revenues, at € 354.6 million, were substantially higher than the € 321.4 million 

generated during the same quarter of 2005. The increase is largely attributable to the renewed

increase in shipments by the Robotics division since the beginning of the year. Automotive was

also able to generate higher orders, whereas Packaging's sales were just under last year's.

Substantial growth of 

the world economy.

Orders received 

increased significantly.
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earnings, financial and assets situation

During the first quarter of 2006, the iwka Group's earnings from operating activities were just

above breakeven, coming in at € 0.3 million. After three quarters of operating losses, the

company has therefore returned to profitability. The improved results were primarily driven

by the substantial earnings growth in the Robotics division.

The net interest expense on the other hand was slightly more negative than during the

previous quarter. As a result, earnings before taxes from continuing operations to March 31,

2006 fell to € -4.3 million. When the negative result from discontinued operations is added,

the loss for the first quarter of 2006 comes to € -6.4 million. The net income reported during

the first quarter of last year was primarily the result of profits from the sale of the rmg and vag

groups. Earnings per share for the first quarter of 2006 were € -0.23.

Total assets as of March 31, 2006 were € 1,331.3 million, a decline from the December 31,

2005 level of € 1,553 million, mainly as a result of the disposal of assets from discontinued

operations. At the same time, cash was reduced to finance inventories for current orders,

which is typical of the first quarter. On the liability side of the balance sheet, liabilities from

discontinued operations and other provisions fell in conjunction with the divestments. The

equity capital ratio improved slightly, rising to 13.5%.

The iwka Group Cash Flow Statement as of the first quarter of 2006 reflects the move

into current assets typical of the first quarter – increase in inventories and receivables. As a

result, cash flow from operating activities was negative at € -71 million. The previous year's

quarter is not comparable because of the one-time incoming payments from the sale of the

rmg and vag Groups.

employees

The iwka Group had 8,714 employees as of March 31, 2006 versus 8,974 at the same time last year.

Forty-four percent work for foreign operations. The 2.9% reduction in the workforce is

primarily due to the personnel restructuring measures in Robotics and Packaging introduced in

2005. The number of people employed by the Automotive division stayed constant, because

personnel were added for the startup of the pay-on-production contract in Toledo, Ohio, while

the number of persons employed by the other business fields fell.

0 6       07m a nag e m e nt r e p o rt

Total assets decline as a

result of the disposal of

assets from discontinued

operations.
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divisions

technology of the future – robotics 

modern, high-tech solutions can no longer be imagined without robots as the

core element. the kuka robot group designs, manufactures and markets industrial

robots and control systems and associated services in this sector. innovative

leadership is guaranteed by a continuous expansion of the product range for new

markets in general industry based on highly developed technical solutions for

the automobile industry.

robotics

The division Automotive already booked orders from major customers like DaimlerChrysler,

Ford, vw, bmw, volvo and Renault during the first quarter. 

The improved business situation in the robot industry returned the division to positive 

numbers. kuka Roboter was able to ship major orders to customers in the automotive industry.

The Packaging division's orders received were higher during the first quarter of 2006. 

The division received an above average number of orders from the pharmaceutical/cosmetics 

and the food industries.
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division automotive 

Key figures

The Automotive division's companies reported higher orders received during the first quarter

of 2006 than in the prior year's first quarter. At € 301.9 million, they were significantly higher

than 2005's € 252.3 million. The year started positively with a series of important orders from

major customers.

Sales revenues were also above last year's level. They surpassed the prior year's € 174.4

million by 5.2%, ending at € 183.4 million. Despite the budgeted startup losses associated

with the pay-on-production contract to manufacture the Jeep Wrangler in the United States,

the division achieved a breakeven ebit of 0.1 million for the first quarter of 2006, which com-

pares to last year's € 5.5 million.

The number of people employed by the division remained almost constant at 4,312 per-

sons as of March 31, 2006, down slightly from 4,389 on March 31, 2005. Higher staff levels to

accommodate the new pay-on-production contract in the United States were compensated by

employee level adjustments at kuka Werkzeugbau Schwarzenberg and Farman s.a. in France.

The division already booked substantial orders from major customers during the first

quarter. kuka Schweissanlagen received orders from DaimlerChrysler to manufacture the 

C-Class at its two German factories and in the United States, as well as an order from Ford 

for its minivan, also destined for two different plants. vw ordered systems for its new suv.

Follow-up orders were received from bmw to manufacture an X5 derivative, as well as from

Volvo for the new V70.

kuka Werkzeugbau was able to win comprehensive orders from Renault to manufacture

the Megane, from vw for enhancements to the Golf and from bmw for the manufacture of car

bodies for the 7-Series model. Getrag placed orders for assembly systems for its factory in

Kosice, Slovakia with lsw in Bremen.

Automotive is expecting stable business performance for the current business year.

Nevertheless, the division continues to face strong competitive pressure when bidding. The

startup of the pay-on-production project for car body manufacturing in Toledo, Ohio, will be

of particular importance to iwka's Automotive division.

3 Months 3 Months
in € million 2006 2005 Change

Orders received 301.9 252.3 19.7%

Order backlog (March 31) 974.6 (Dec. 31) 800.4 21.8%

Sales revenues 183.4 174.4 5.2%

ebit 0.1 5.5 –

in % of sales revenues 0.1% 3.2% –

Employees (March 31) 4,312 (Dec. 31) 4,389 -1.8%

0 8       0 9d i v i s i o n s

Year begins with 

substantial orders 

from major customers.
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division robotics 

Key figures 

Following massive restructuring, iwka's Robotics division started the new business year on 

a stronger footing. kuka Roboter already received major orders from automotive customers

at the start of the year. Orders received grew nicely during the first quarter and reached 

€ 102.8 million, significantly higher than the € 90.2 million achieved during last year's equi-

valent quarter.

The division's sales revenues were also higher than during the first quarter of 2005. At 

€ 96.0 million, they were 47% above the prior year's € 65.3 million. The positive business

results were due on the one hand to higher sales revenues from carmakers and on the other

hand from expanding the general industry business. kuka Roboter made use of the year 2005

to expand its offerings for general industry and was thus able to increase the percentage of

the total business coming from customers outside the automotive sector. The trend continued

during the first quarter of 2006.

The improved business situation in the robot industry returned the division to positive

numbers. ebit came in at € +4.2 million, following € -3.6 million during the first quarter of

2005. Restructuring-related staff reductions implemented at the end of 2005 began to have an

impact in the first quarter. The number of employees fell by 7.9% from the December 31,

2005 level, and ended at 1,784 on March 31, 2006.

kuka Roboter was able to ship major orders to customers in the automotive industry 

during the first quarter. Examples include Ford for the manufacture of the Mondeo,

DaimlerChrysler for the C-Class and audi for manufacturing the A4. The robotics-related

field service and other service business also exhibited tidy growth.

kuka Roboter booked further orders for innovative projects in general industry during

the first quarter. An example includes an order for fourteen robots to grind and polish weld-

ed parts. Seven robots will pack products into cartons in a packaging operation, for subse-

quent stacking on pallets. Four robots were recently installed under clean room conditions in

the specialty glass industry.

kuka Roboter will continue to actively promote automation solutions in a wide variety of

industrial and non-industrial areas. We expect the positive trend at kuka Roboter to continue

during the current year.

3 Months 3 Months
in € million 2006 2005 Change

Orders received 102.8 90.2 14.0%

Order backlog (March 31) 84.2 (Dec. 31) 73.9 13.9%

Sales revenues 96.0 65.3 47.0%

ebit 4.2 -3.6 –

in % of sales revenues 4.4% -5.5% –

Employees (March 31) 1,784 (Dec. 31) 1,936 -7.9%

Sales revenues were 

47% higher that in 

the same period last year.
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division packaging

Key figures

The Packaging division's orders received were higher during the first quarter of 2006. iwka

Packaging companies generated orders received of € 109.4 million. During the same quarter 

last year, the number was € 99.3 million. The division received an above average number of

orders from the pharmaceutical/cosmetics and the food industries. The American companies

r.a. Jones and Packaging Technologies in particular reported substantial orders and again

generated stable business.

Owing to invoicing dates, sales revenues still did not reach the prior year's level. The divi-

sion generated € 83.6 million in revenue, 6.2% less than the € 89.1 million achieved a year

prior. The revenue shortfall was also responsible for iwka Packaging's reported operating

loss for the quarter of € 2.0 million, compared to € +2.0 million the year before.

After completion of the restructuring measures in the pharmaceutical/cosmetics 

(-70 workers) and dairy (-50 workers) segments, the total number of employees was 139

persons fewer than at the same time last year. The division had 2,515 employees as of March

31, 2006, 1.1% less than on December 31, 2005.

iwka Packaging's pharmaceuticals/cosmetics unit received an order from Glaxo Smith

Kline in the United States for two tube filling and sealing machines. Commercial Leagune and

Psicofarma were two more pharmaceutical companies that placed large orders. The food sub-

segment received orders for cartoners from Glaxo Smith Kline, South Africa and ab St. Louis

in the United States, and one for a complex packaging system from Murray Goldburn in

Australia. The dairy machines segment received orders for packaging systems from Zott and

Laiterie St. Pere in France, as well as an order for a palletizing robot from Krings.

The Packaging division is expecting positive results for the overall 2006 business year.

3 Months 3 Months
in € million 2006 2005 Change

Orders received 109.4 99.3 10.2%

Order backlog (March 31) 175.6 (Dec. 31) 149.9 17.1%

Sales revenues 83.6 89.1 -6.2%

ebit -2.0 2.0 –

in % of sales revenues -2.4% 2.2% –

Employees (March 31) 2,515 (Dec. 31) 2,544 -1.1%

Orders received 

on the rise.
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non-core businesses / discontinued operations 

The iwka Group aims to enable industrial companies around the world to improve their pro-

ductivity and improve their cost structures by applying automation technologies. Our core

business focus is on the automotive, robotics and packaging industries. Divesting of activities

that do not fit this strategy strengthens the ability of the Group to compete in the future.

As of the first quarter of 2006, the Boehringer Group remains the last company classified

as a non-core business/discontinued operation. Compared to the first quarter of 2005, the

company reported slightly lower orders received and steady sales revenues. As of March 31,

2006, the group's ebit is negative.

research and development

capital expenditures

iwka invested € 7.0 million in tangible and intangible fixed assets in the first quarter, as com-

pared to € 7.7 million in 2005. A key aspect of the capital spending was optimizing business

processes.

Automotive focused on development work related to the application of new materials.

Customers are increasingly demanding advanced joining and forming processes for light-

weight materials. Robotics is pressing ahead with product developments for its general

industry target markets and is optimizing process and material handling robots for various

fields of application. The control technology is presently being enhanced to serve as a plat-

form for future innovations.

iwka's Automotive and Robotics companies jointly presented innovative material han-

dling and packaging solutions and systems at the international Anuga FoodTec industry trade

show in Cologne. iwka Packaging's dairy segment presented its new open mould technology.

This concept enables the dairy industry to manufacture cups more cost-effectively and to

increase the variety of shapes. The machine has a rating of up to 36,000 cups per hour and

rounds out the top end of the associated product family.

risk management

A detailed description of the risks to which the company is exposed and our risk management

system can be found starting at page 62 of the 2005 annual report. The majority of the state-

ments made in the report apply here as well. We are presently not aware of any risks that

threaten the existence of the iwka Group.

Platform for future 

innovations in the 

control technology.
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outlook

The iwka Group now views the economic climate for the current financial year more posi-

tively. World economic growth continues to be stable, and as an exporting nation, Germany

can reap the benefits. Furthermore, German companies seem increasingly prepared to invest

in new machinery and equipment in 2006. They had been holding back significantly for the

past number of years. The economic boom in the emerging markets will continue to strong-

ly stimulate the economies of the industrialized nations. There are however, global econom-

ic risks associated with the development of energy prices.

iwka automation technologies holds the key to higher productivity and cost effective-

ness, particularly for carmakers and their subsuppliers. Automakers will therefore again

invest more in production systems for new models in 2006. Pay-on-production contracts will

become increasingly important to operations management as the value chain is reshaped.

Thanks to the extensive development work it has done in the past number of years, kuka

Roboter is in an excellent position to play a leading technology role in advancing the many

new fields of application and thereby achieving market leadership.

After two weaker years, the packaging machine industry finally started the new year

with increasing orders received. The market growth forecasts establish favorable precondi-

tions for the successful completion of the iwka Packaging division's restructuring program.

The realignment of our Group's financing structure, the focus of which is to convert

mostly short-term bank loans to medium and long-term credit lines, supports the restructur-

ing of iwka and will ensure growth in international markets, as well as establishing a basis 

for strategically meaningful acquisitions. In accordance with this program, iwka placed a 

€ 69 million convertible bond issue on April 24, 2006.

We have already completed major parts of the Group's restructuring as of the end of the

first quarter of 2006. The Group's orders received are on the rise. Overall, we expect

improvements in cash flow and operating earnings for 2006.

We are aiming for a medium-term ebit of 6 to 7% of sales revenues. Our medium-term tar-

get for return on capital employed (roce) is 20%.

12      13r es e a rc h a n d d e v e lo p m e nt  /  o ut lo o k

2006 – cash flow and 

operating earnings improve.
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financial statements

packaging – systematic success 

flexibility, reliability and innovative strength – the success of the iwka companies in the

packaging sector is built on these three columns. the main activities of this business sector

include the design and construction of packaging machines for the dairy industry and for

the pharmaceutical, cosmetics and foodstuffs industries. but the increasing development of

the division into a system partner also plays a decisive role, and is reflected in numerous

project management tasks for the realisation of complete packaging lines.

packaging
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in € million Jan. 1 – March 31, 2006 Jan. 1 – March 31, 2005

Sales revenues 354.6 321.4

Changes in inventories of finished goods and work in process 22.3 32.6

Own costs capitalized 1.3 2.4

Total output 378.2 356.4

Other operating income 7.3 11.5

Cost of materials -197.6 -180.7

Personnel expense -129.2 -126.6

Depreciation/amortization on intangible and tangible assets -9.8 -9.4

Other operating expenses -48.6 -48.5

Earnings from operating activities (ebit) 0.3 2.7

Income from participations 0.0 0.0

Net interest income/expense -4.6 -3.8

Earnings before tax -4.3 -1.1

Taxes on income -0.4 1.0

Result from continuing operations -4.7 -0.1

Result from discontinued operations -1.7 13.3

Net after-tax result -6.4 13.2

Minority interests in profits 0.4 0.2

Earnings per share (in € after minority interests) -0.23 0.50

iwka group income statement

for the period Jan. 1 – March 31, 2006

14      15f i na n c ia l s tat e m e nt s
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in € million March 31, 2006 Dec. 31, 2005

Non-current assets

Intangible assets 147.5 148.0

Tangible assets 187.4 192.2

Participations in associated companies 3.0 3.0

Other financial assets 12.0 11.7

349.9 354.9

Deferred taxes 53.0 54.5

Current assets

Inventories 319.5 278.0

Receivables and other assets

Trade receivables 286.0 292.6

Receivables from long-term contracts 100.9 116.6

Receivables from affiliated companies 13.8 17.5

Other assets, prepaid expenses and deferred charges 86.0 31.2

486.7 457.9

Cash and cash equivalents 37.7 118.4

843.9 854.3

Assets of discontinued operations 84.5 289.6

1,331.3 1,553.3

iwka group balance sheet

as of March 31, 2006

Assets
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in € million March 31, 2006 Dec. 31, 2005

Equity 179.7 189.1

Non-current liabilities and provisions

Long-term financial liabilities 52.3 53.0

Other long-term liabilities 11.1 12.2

Pension provisions and similiar obligations 136.5 137.8

Deferred taxes 7.9 8.0

207.8 211.0

Current liabilities and provisions

Short-term financial liabilities 224.9 227.5

Trade payables 147.9 172.0

Advances received 124.7 107.4

Liabilities from long-term contracts 84.4 88.6

Accounts payable to affiliated companies 0.3 3.0

Other short-term liabilities and deferred income 114.3 126.3 

Provision for taxes 26.1 26.8

Other provisions 170.5 209.8

893.1 961.4

Liabilities from discontinued operations 50.7 191.8

1,331.3 1,553.3

Equity and liabilities

16      17f i na n c ia l s tat e m e nt s
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in € million Jan. 1 – March 31, 2006 Jan. 1 – March 31, 2005

Net after-tax result -6.4 13.2

Result from the disposal of discontinued operations 0.4 -16.8

Depreciation/amortization on fixed assets 9.7 12.6

Other non-payment-related expenses/income 2.2 -0.7

Cash flow 5.9 8.3

Result on the disposal of assets -0.5 -0.1

Changes in provisions -2.8 8.2

Changes in inventories -47.3 -52.4

Changes in receivables and deferred charges 9.8 -18.2

Changes in liabilities and deferred income -36.5 -61.7

Cash flow from operating activities -71.4 -115.9

Payments from disposals of fixed assets 1.5 0.4

Payments for capital expenditure 
on intangible and tangible assets -7.2 -10.7

Payments for investments in financial assets -0.5 -0.6

Payments from the sale of consolidated companies
and other business units -7.0 75.5

Cash flow from investing activities -13.2 64.6

Changes in financial liabilities -1.2 1.3

Cash flow from financing activities -1.2 1.3

Payment-related change in cash and cash equivalents -85.8 -50.0

Exchange-rate-related and other changes in cash and cash equivalents -1.9 0.8

Change in cash and cash equivalents -87.7 -49.2

Cash and cash equivalents at the beginning of the period (Jan. 1) 125.8 136.6

Cash and cash equivalents at the end of the period (March 31) 38.1 87.4

iwka group cash flow statement
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revenue reserves

Other Market Net 
Subscribed Capital- revenue Translation valuation/ retained Minority

in € million capital reserve reserves gains/losses hedges earnings interests Total

Jan. 1, 2005 69.2 133.3 140.4 -3.7 -1.9 17.6 3.2 358.1

Changes in ownership – – -9.3 – – – – -9.3

Exchange-rate related differences – – – 0.9 – – – 0.9

Other changes – – – – 0.8 – – 0.8

Group net after-tax result for the period – – 13.4 – – – -0.2 13.2

March 31, 2005 69.2 133.3 144.5 -2.8 -1.1 17.6 3.0 363.7

development of group equity

18      19f i na n c ia l s tat e m e nt s

revenue reserves

Other Market Net 
Subscribed Capital- revenue Translation valuation/ retained Minority

in € million capital reserve reserves gains/losses hedges earnings interests Total

Jan. 1, 2006 69.2 99.5 19.5 0.5 -0.2 0.0 0.6 189.1

Changes in ownership – – -3,0 – – – -0.2 -3.2

Exchange-rate related differences – – – -0.6 – – – -0.6

Other changes – – – – 0.8 – – 0.8

Group net after-tax result for the period – – -6.0 – – – -0.4 -6.4

March 31, 2006 69.2 99.5 10.5 -0.1 0.6 0.0 0.0 179.7
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ifrs/ias Accounting Standards

iwka Aktiengesellschaft has prepared its consolidated financial statements according to the

International Accounting Standards (ias) and the International Financial Reporting Standards

(ifrs) of the International Accounting Standards Board (iasb), the interpretations of the

Standing Interpretation Committee (sic) as well as the International Financial Reporting

Interpretation Committee (ifric). The interim report is therefore prepared in accordance with

ias 34. The prior year's figures have been determined in accordance with these same standards.

The Group's interim consolidated financial statements are not subjected to any audit review.

Scope of consolidation

The Group's interim report contain iwka Aktiengesellschaft, 32 companies registered inside

Germany and 42 firms domiciled outside Germany, on whose behalf iwka Aktiengesellschaft

exercises uniform control.

The following major changes have occurred since December 31, 2005:

All of the following subsidiaries classified as discontinued operations in the 2005 annual

report have been eliminated from the scope of consolidation in 2006:

Flexible Solution Group

iwka Balg- und Kompensatoren-Technologie GmbH, Stutensee

American boa Inc., Cumming/usa

boa ag, Rothenburg/Switzerland

sas Souplesse Fonctionnelle Systematique, Chassieu/France

Tubest Flexible Solutions s.a., Fere en Tardenois/France

ex-cell-o-Group 

ex-cell-o GmbH, Eislingen/Fils

ex-cell-o Machine Tools, Inc., Sterling Heights/usa

ex-cell-o Machines s.a.s., Paris/France

Bopp & Reuther Sicherheits- und Regelarmaturen GmbH, Mannheim and c.h. Zikesch 

Armaturentechnik GmbH, Essen 

Accounting and valuation policies

The same valuation methodology and financial principles as those used in the consolidated

financial statements for the 2005 business year were applied in preparing these interim finan-

cial statements and establishing the comparison figures to the prior year. A description of the

principles is published in the notes of the 2005 Group consolidated financial statements. The

latter are also available on the Internet at www.iwka.de.

notes
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Discontinues operations

For the income statement, the numbers for all companies categorized as discontinued opera-

tions as of March 31, 2006 – and for the prior year – were summarized in accordance with ifrs 5

and shown as earnings from discontinued operations. Intangible assets and liabilities items

have been categorized on the balance sheet as intangible assets from discontinued operations

and liabilities from discontinued operations and have not been adjusted to align with the prior

year's numbers.

As of March 31, 2006, the Boehringer Group is the last remaining entity classified as dis-

continued operations. It consists of the following companies:

Boehringer Werkzeugmaschinen GmbH, Göppingen

Boehringer Werkzeugmaschinen Vertriebsgesellschaft mbH, Göppingen

fms Drehtechnik Schaffhausen ag, Schaffhausen/Switzerland

George Fischer-Boehringer Corp., Farmington Hills/usa

ubj-Boehringer Inc., Mississauga/Canada

In addition, the prior year's numbers for discontinued operations still include the companies

classified as discontinued operations in the 2005 financial report. These include the ex-cell-o

Group, the bkt Group and the b&r-Sicherheits- und Regelarmaturen Group.

The results of discontinued operations as of March 31, 2006 therefore include the

Boehringer Group's share of earnings from operating activities as well as the results from the

disposal of the b&r-Sicherheits- und Regelarmaturen-Group.

Cash flow statement

The cash flow statement defines the flow of funds into and out of the iwka Group in 

accordance with ias 7. The amount recognized as cash and cash equivalents comprises bank

balances, checks and cash on hand. This also includes cash and cash equivalents from discon-

tinued operations.

Segment reporting

The major components of segment reporting with regard to the primary segments are included

in the reports of the Automotive, Robotics and Packaging operating divisions.

Earnings per share

Earnings per share were calculated by dividing the Group's after tax consolidated net earnings

adjusted for minority interests by the Group's 26.6 million outstanding shares. Undiluted earn-

ings per share and earnings per share are identical.

2 0       2 1f i na n c ia l s tat e m e nt s
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Contingent liabilities and other financial obligations

There has been no material change in other financial obligations since December 31, 2005.

Events of major importance after the end of the reporting period

On April 24, 2006, iwka Aktiengesellschaft privately placed a convertible bond issue through

its 100-percent-owned Dutch subsidiary iwka Finance b.v. The bonds are convertible into

2,646,062 new shares of the company representing a share of equity of € 6,880 thousands.

Shareholders subscription rights were excluded. The bonds were placed with institutional

investors via an accelerated bookbuilding. Within the framework of the bookbuilding

process, the conversion price was established at € 26.07648 and the total value of the issue at

€ 69 million. The nominal interest rate is 3.75% per annum and the term is 5.5 years.

Karlsruhe, May 9, 2006

iwka Aktiengesellschaft

the executive board

Note: The quarterly report contains forward-looking statements based on assumptions and estimates made by the man-
agement of iwka Aktiengesellschaft. Although management is of the opinion that these assumptions and estimates are
accurate, future actual developments and future actual results could deviate significantly from these assumptions and 
estimates due to a variety of different factors. Some of these factors could, for example, include a change in the overall
economic climate, exchange rates and interest rates, as well as changed conditions in the markets themselves. iwka

Aktiengesellschaft makes no guarantees that future developments and actual future results will align with the assump-
tions and estimates contained in this report, nor does it accept any liability for same. Rising oil and other raw material
prices dampened the effects of expansionary monetary policies and the low cost of capital.
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Annual General Meeting, Karlsruhe june 1, 2006

Interim report for the first six months of 2006 august 8, 2006

Interim report for the first nine months november 7, 2006

Preliminary figures for financial 2006 february 6, 2007

Press conference presenting the annual financial statements march 29, 2007

dvfa Analysts' Conference march 29, 2007

Interim report for the first quarter may 8, 2007

Annual General Meeting may 16, 2007

Interim report for the first six months august 7, 2007

Interim report for the first nine months november 6, 2007

financial calendar

Contact

iwka Aktiengesellschaft

Public/Investor Relations 

p.o. Box 34 09

76020 Karlsruhe/Germany

Phone: +49 721/143-330

Fax: +49 721/143-331

E-Mail: pr@iwka.de

www.iwka.de
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iwka Aktiengesellschaft
p.o. Box 34 09

76020 Karlsruhe/Germany
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